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OUTLOOK FOR RADIO STOCKS 











‘An Outstanding Utility Stock 
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An Undervalued Investment Rail 


A Chemieal Stock with Possibilities 





A Curb Stock with Prospects 


















Independent a... a Conservative 











What is Accomplished by 


Large Industrial Units 


i ie advantage to the consumer of large 
industrial units is exemplified in the 
electric light and power industry .... 
Through the holding company plan great 
were and transmission systems have been 
‘built which have brought service to 4,000 
additional communities in the past 5 years 
....Inthis period electricity was supplied 
to at least 7,000,000 additional homes.... 
While the general price level of commodi- 
ties remained high, the price of electricity 
to the consumer was sharply reduced... . 
Only by large corporate and operating 
units could these results have been accom- 
plished ... . The gas industry, also, is an 
obvious demonstration of mass production 
and distribution 





As underwriters, wholesalers and distributors 
of investment securities we have been identified 
with the financing of electric and gas companies 
for more than 25 years. Our services also include 
the financing of various industrial enterprises, 
highway bridges, railroads and municipalities. 


HM ByllesbynCo. 


Incorporated 
Investment Securities 
CHICAGO NEW YORK 
231 So. La Salle St. 111 Broadway 
Boston Philadel phia Providence 


Pittsburgh Detroit Des Moines 
Minneapolis St. Paul Kansas City 














We recommend 


WESTERN POWER 
LIGHT & TELEPHONE 
COMPANY 


First Lien Coll. 6’s 





The Company supplies 152 communi- 
ties with one or more classes of utility 
service. Net income before deprecia- 
tion and Federal tax is more than 2.8 
times annual interest requirements on 
the First Lien Bonds outstanding. 


Price to yield 6.20 


Descriptive circular 
upon request 


te. 


57 William St., New York 
39 South La Salle St., Chicago 
Philadelphia 


Boston San Francisco 

















Petroleum subsidiaries of 

Cities Service Company 

own over 5000 producing 
oilwells. 


For Every Investor— 
Cities Service Common Stock 


PROTECTION—Backed by ascets of 
$913,000,000. © 


YIELD—About 7% in cash and stock 
dividends. 


PRICE—About $30 per share. 


TERMS—Can be bought for cash or 
on the Doherty Partial Payment 
Plan. 


Cities Service Company and subsidiaries now 
have more than 450,000 security holders. 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City 

Please send me full information about Cities Service 
Common stock. 
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We recommend and sell 


Associated Gas & Electric 
Company 


Class A Stock 


Central Public Service 
Company 


Class A Stock 


U. S. Electric Light & 
Power Shares, Inc. 
Trust Certificates 


Descriptive booklets on request 
without obligation 


R. E. WILSEY G Co. 


Incerporated 
Investment Securities 


1216 State Bank Building 
CHICAGO 
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Associated Gas and Electric System 


FAIRCHILD AERIAL SURVEYS, INC. 
NEW YORK CITY 


A Major Public Utility System 


Serving 1 in 31 Wired Homes 


mers and 1 in every 42 gas customers, Eastern States. It serves nearly % the 

the Associated System is one of the area of New York State, % Pennsylvania 
largest utility groups in the : and % of New Jersey. 
country. 


' “puthages 1 in every 31 electric custo- of concentrated service in three leading 











THOUSANDS OF CUSTOMERS Ls op 
Earnings Increase 18° 


GROWTH IN 


Service in 18 States NUMBER OF 
CUSTOMERS Associated System securi- 
More than _ 1,200,000 «cote ties afford an opportunity 
customers are served in WHILE IN to invest in a growing com- 
18 States, the apes =. prmericayg ie assets of — 
time Provinces o anada, than $800,000,000 and an- 
and throughout the Phil- nual gross earnings at the 
ippine Islands. In addition rate of $100,000,000. Net 
to this wide geograrhical earnings increased 18;, dur- 
diversity of properties, the twelve months ended 
which assures a stable in- February 28, 1929, over the 
come, the Associated System aan as on aaann aran ae corresponding period the 
has the added advantage previous year. 























“Rights” to subscribe at $42 per share to additional Class A Stock of Associated 
Gas and Electric Company are being mailed to June 14th holders of record. 


Interest at the rate of 6% per annum will be allowed on all payments from 
date of receipt to the date when dividends begin to accrue on the Class A Stock. 


Annual Report and a copy of the colored map demonstrating the growth 
possibilities of the territories served will be sent to you on request. 


Associated Gas and Electric Securities Co., Inc. 
61 BROADWAY NEW YORK, N. Y. 
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$20,000,000 
Mortgage Bank of Chile 


(Caja de Crédito Hipotecario, Chile) 


Guaranteed Sinking Fund 6% Gold Bonds of 1929 


Due May 1, 1962 





UNCONDITIONALLY GUARANTEED AS TO PRINCIPAL, INTEREST AND SINKING FUND, BY 
ENDORSEMENT, BY THE REPUBLIC OF CHILE 





Coupon bearer bonds in denominations of $1,000 and $s00each. Principal and interest will be payable, at the option of the holders, in New 
York City at the office of Kuhn, Loeb & Co. or of Guaranty Trust Company of New York, in United States gold coin of or equal to the 
standard of weight and fineness existing May 1, 1920, or in Santiago, Chile, at the office of the Caja, by sight draft on New York 
City, without deduction for any taxes, imposts, levies or duties of any nature now or at any time hereafter imposed by 
the Republic of Chile, or by any state, province, municipality or other taxing authority thereof or therein, and will be paid 
in time of war as well as in time of peace and whether the holder be a citizen or a resident of a friendly or a hostile state. 


"Interest payable May 1 and November 1. 


His Excellency, Carlos G. Davila, Ambassador Extraordinary and Plenipotentiary of the Republic of Chile to the United 
States, summarizes his letter of June 26, 1929, copies of which may be obtained from the undersigned, as follows: 


“The Bonds are to be unconditionally guaranteed as to principal, interest and sinking fund, by endorsement, by 
the Republic of Chile, and are to be issued in accordance with the Law of the Republic of Chile, dated August 20, 
1855, establishing the Caja, as amended by Decree Law No. 743, dated December 15, 1925, which was duly approved 
by the Commission appointed for that purpose by both Houses of Congress, and with Law No. 4074, dated July 27, 
1926, as amended by Law No. 4327, dated March 26, 1928, and with the Decree of the President of the Republic of 


Chile, No. 2694, dated June 25, 19209. 


The Bonds will be redeemable through a cumulative sinking fund beginning November 1, 1920, calculated to retire 
the entire issue by May 1, 1962, to be applied on each semi-annual interest date to the redemption of Bonds by lot 
at par. The Caja will have the right to increase the amount of any sinking fund instalment for the redemption of 
additional Bonds on any interest date and in any such case appropriate reductions may be made in subsequent 


sinking fund instalments. 


The Caja de Crédito Hipotecario was created for the purpose of 
making available credit facilities on reasonable terms for the develop- 
ment and improvement of real property in Chile. The Board of 
Directors, the President of the Board, the Chief Counsel, the Cashier, 
the Controller and the Secretary are appointed by the President of 
the Republic. 


During its entire existence of over seventy-three years, the 
Caja has operated successfully and has never failed to meet 
its obligations. The record of its loan collections is very 
satisfactory. The losses incurred by the Caja on property 
foreclosed under its mortgages have not exceeded $40,000 in 
the aggregate for the last 15 years. 


The Caja has no capital stock and is not operated for profit. It 
has power to charge a commission to provide for its expenses and for 
a reserve fund, as additional security for its bonds and notes, but 
having accumulated a sufficient reserve, which now amounts to 
approximately $5,022,900 at gold parity of exchange, the Caja has 
discontinued charging such commission. 


On December 31, 1928, the Caja had outstanding various issues 
of bonds aggregating $143,606,682 at gold parity of exchange and an 
issue of $10,000,000 of notes due December 31, 1931. The Caja is 
not permitted by law to have its bonds outstanding in an aggregate 
amount exceeding the aggregate amount of loans made by it. Such 
loans may be repaid by the borrowers in cash or in bonds or notes of 
the Caja at par. All loans are secured by first mortgages or pledges 
registered in the name of the Caja. They are made on a conservative 
basis and the risk is greatly diversified. On December 31, 1928, the 
Caja had made 11,839 mortgage loans against its outstanding bonds, 
being an average of less than $12,130 per loan, and these loans aggre- 
gated less than 25% of the aggregate appraised improved value of 
the properties mortgaged as security therefor. Against its notes the 
Caja had on that date made 2,356 loans, being an average of less than 
$4,250 per loan. 


Of the present issue of Bonds $10,000,000, principal amount, are to 
provide for loans secured by agricultural products or farm machinery 
and implements, which loans may not exceed 50% of the appraised 
market value of such collateral, and $10,000,000, principal amount, 


are to provide for the redemption of bonds of the Caja which it deems 
advantageous to retire. 

The bonds and notes of the Caja are legal investments for savings 
banks and trust funds in Chile. In 1911 and 1912, three issues of 5°; 
Bonds of the Caja not endorsed with the guaranty of the Gov ernment, 
were made in Europe, at prices ranging from 9614 % to 9914 %._ These 
issues are listed on the Stock Exchanges of Paris, Berlin pats Zurich. 

The present debt of the Republic of Chile, including the present and 
all other obligations guaranteed by it, aggregates about $460,000,000 
at gold parity of exchange. The proceeds of the Government loans 
have been largely used for the construction or improvement of rail- 
ways, harbors and other public works. The Government owns 3,390 
miles of railroads, telegraph lines and other property, of an estimated 
value of approximately $650,000,000 at gold parity of exchange. 

Chile is a mining and agricultural country. Its mineral products 
are largely raw materials for essential industries. Practically the only 
nitrate deposits in the world are located in Chile and their exploita- 
tion forms its major industry. The largest known copper deposits 
in the world are in Chile. They occur near the surface and are of 
exceptionally high quality, resulting in the lowest cost production 
of any large scale copper producing area in the world. These deposits 
are being extensively developed, mainly by American capital. Ex- 
ports consist chiefly of nitrates, by- products of the nitrate industry, 
copper, iron ore, borax, wool and a limited amount of agricultural 
products. 

The trade balance of Chile is favorable. Imports for 1928 totaled 
$142,303,000 at the present gold parity of exchange, while exports 
totaled $230,181,000 resulting in a favorable trade balance for the 
year of over $96,800,000. Since 1915 imports have exceeded exports 
in only one year. 

Chile is on a gold basis. Its currency is the Peso, equivalent to 
U.S; $e. 12166. Currency notes are issued by the Central Bank of 
Chile which is similar to the Federal Reserve Banks of the United 
States. The gold and gold exchange held by the Banco Central de 
Chile on May 17, 1929, amounted to $64,224,000, providing a ratio 
of gold cover to notes outstanding and deposits of over 98%. 

Application will be made in due course to list these bonds on the 
New York Stock Exchange.’ 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO 
ALLOTMENT, AT 92% AND ACCRUED INTEREST TO DATE OF DELIVERY, 
TO YIELD ABOUT 6.60% TO MATURITY 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot a smaller amount 


than applied for and to make allotments in their uncontrolled discretion. 


‘he above bonds are offered if, when and as issued and received by the undersigned and subject to the approval of counsel. In the 
fist instance, interim certificates of Guaranty Trust Company of New York will be delivered against payment in New York funds for bonds 
allotted, which interim certificates will be exchangeable for definitive bonds when prepared. 





Kuhn, Loeb & Co. 


Guaranty Company of New York 


The National City Company 


New York, June 27, 1920. 
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Why many Investors double 
their Capital in the Stock Market 


Investment Research Bureau 
Auburn, New York 


Gentlemen: 


I have been using your service since last November. In the five months I 
have doubled my capital through your recommendations and have not had 
any worry doing it. I am convinced that through your service a man can 
make the stock market a source of steady and substantial income. 


Not least among the benefits, is the possibility of determining the real 
value of tips from other sources. I would not risk the market without this 
invaluable service. I am not anxious to have you raise the price, but, in 
fairness to you, I must say that it is ridiculously low compared with the cost 
of others of only half the worth. 
Yours very truly, 
A. A. Jennings. 


Why it is possible for 
so many of our clients 
to double their capital 


A large number of our clients have been able to achieve the above 
amazing results because, in the words of Tipton R. Snavely, Pro- 
fessor of Economics, University of Virginia: 


“For the past several months I have been a subscriber to your INVEST- 
MENT SERVICE and have read with painstaking care and interest the fore- 
casts made by you each week. In my opinion your appraisal of market 
conditions and of individual issues has been marked by exceptional judg- 
ment and wisdom. Your statements have been reasonably conservative and 
what is of much importance are based on sound statistical investigation 
rather than upon mere hunches or guesses. The only market service worth 
while must be based on scientific study. Your Investment Research Bureau 
ne me of the scientific precision on which your forecasts are 
made,” 


If you are interested in sound statistical investigation and exceptional judgment—if you would like 
to have further details of how our subscribers are so unusually successful in their Stock Market 
operations—if you are interested in learning the name of an undervalued stock which is likely to 
advance 50 points or more within a reasonable length of time, simply send us your name and 
address and we will mail you at once the name of the bargain stock, complete copies of our current 
Stock Market Bulletins and a complimentary copy of “MAKING MONEY IN STOCKS.” Simply 
mail the coupon below. 





INVESTMENT RESEARCH BUREAU, DIV. 951, AUBURN, NEW YORK 


Kindly send me specimen copies of 
your current Stock Market Bulletins. 
Also a copy of “MAKING MONEY 
IN STOCKS.” This does not obli- 
gate me in any way. 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 [Industrial activity in the first half of 1929 established a new high 
mark and many large corporations will shortly report record earnings for 
that period. Business is entering the third quarter of the year at sustained 
high levels, and present momentum is expected to carry well into the summer 
months. Outstanding gains have been made by the steel mills, automobile 
and accessory manufacturers, food products industry, coppers and railroads; 


4 44 The outlook for the third quarter is highly favorable, with the 
credit situation about the only adverse factor of importance. The coming 
months, however, promise lower money rates. Check payments are ahead 
of last year, car loadings are continuing their gains and steel output holds at 
high levels. There is no indication of overproduction by manufacturers, 
inventories are being held at normal levels and there are no signs of inflation 
present; 


4 4 4 In the face of temporary strengthening of money rates preceding 
mid-year demand, volume of transactions on the New York Stock Exchange 
has increased somewhat, but is still below the levels which normally could 
be expected. Price changes continue to be selective and influenced largely 
by developments in the respective situations. 


4 4A As measured by consumption of 
clecirical energy, industrial activity in 
the first half of the year made a 13 per 
cent gain over the same period last year, 
with every section of the country sharing 
in the improvement. Rail earnings are 
maintaining their increases, and the first 
25 roads to report for May show total 


net operating income 19 per cent ahead of 
the same month last year. Dividend and 
interest disbursements July 1 will prob- 
ably set a new high total, but it isexpected 
that these payments will be taken care 
of without serious unsettlement of the 
money market. 

AAA The credit situation is still the 


center of attention in financial circles. 
There is little promise of ease for a week or 
so but after we are well into the summer 
generally lower money rates will probably 
be witnessed. Present conditions dictate 
the course of continuing to give preference 
to sound investment issues rather than to 
those of an extreme speculative nature. 
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The Business Prospect 
AAA 


HERE has been no change in the 

highly satisfactory state of business 
reported from week to week and the pre- 
dicted seasonal recessions in a number of 
lines of activity have not yet developed 
to the extent which was expected. The 
outstanding feature of the iron and steel 
trade continues to be the lack of any 
material recession from the high levels of 
recent weeks. Light building construc- 
tion continues to lag, although this is 
compensated for by sustained high activ- 
ity in heavy construction and engineering 
projects. Since the middle of April, rail- 
way freight ear loadings have been main- 
tained above the million-per-week mark. 
Automobile output for the first five 
months of the year was 48 per cent ahead 
of the same period of 1928 and June totals 
will make substantial gains over last year. 
Earnings reports for the second quarter 
will make very pleasing reading for stock- 
holders of most large corporations, and 
industry is entering the third quarter of 
the year at a record-breaking pace. High 
money rates, however, continue to ob- 
scure the outlook for the latter months of 
the year, although the impression is grow- 
ing that the Federal Reserve will relax its 
pressure before any material harm is 
suffered by business. 


AAA 


The Credit Outlook 


AAA 
TH E 


fact that the mid-year firming of 

money rates appeared so early is not 
necessarily an indication that the 
‘*squeeze”’ this year is to be a particularly 
severe one. It would appear to indicate, 
however, that there has been no material 
change in the attitude of the Federal 
Reserve authorities on the eredit situa- 
tion. Reports originating in Washington 
that ‘‘it is erroneous to assume that the 
speculative fever has been killed; it has 
merely been allayed,” may have resulted 
in the Reserve Board assuming a ‘‘ watech- 
ful’’ attitude. Weekly statements of bill 
purchases will be watched for the initial 
sign of an increase in bill holdings which, 
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HAVE YOU SENT 
US YOUR 
SUMMER ADDRESS 


If not, please do so two weeks in 
advance of your change. When 
writing, give your old address as 
well as new. Simply notifying 
your Post Office of your change of 
address is not sufficient. 


H. L. VONDERLIETH 


Circulation Manager 











if continued over several weeks, would 
reveal an official view that the time had 
arrived for easing of money rates. Re- 
laxation of money rates beginning about 
midsummer is usually effected in prepa- 
ration for ecrop-moving demands. Ease 
in rates at that time would undoubtedly 
prove a stimulus to general industrial 
activity, and indications are that this is 
just what will develop. 

AAA . 
Public Utilities 

AAA 


ECENT developments in the public 

utility consolidation situation have 
borne out the predictions made in the 
May 8, 1929, issue of THe FInaNcriaL 
Worwtp. The common stocks of the com- 
panies to be included in the proposed 
super-systems have responded sharply 
marketwise to the announcements of their 
participation in the new combines. In 
fact, a number are now selling at prices 
which appear to give a very generous dis- 
counting to what may be expected in the 
way of earnings over the next several 
years. Present prices are, of course, a 
direct result of the offers which have 
been made for the respective shares and 
holders are justified in accepting the ex- 
changes if they wish to stay with the 
situation as having long pull possibilities. 
Indications are that utility merger de- 
velopments have by no means been com- 
pleted and alignment of the properties 
in this country into three major groups is 
seen. A Morgan group controlling the 
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East, the Insull interests controlling the 
Middle West and a Pacific Coast group 
have been predicted. 


aAA 
Foreign Affairs 
AAA 


THE resumption of diplomatic relations 
with Soviet Russia will probably be 
one of the next acts of the English Labor 
sovernment, and steps have already been 
taken to secure co-operation of the British 
Dominions for this new policy toward 
Russia. However, it would be hazardous 
to make such a recognition of Soviet 
Russia by England the base for a specula- 


‘tion in Russian bonds as the debts of 


Imperial Russia have no part in the re- 
sumption of diplomatic relations between 
the two countries. Restoration of confi- 
denee in Germany’s financial situation 
by the successful outcome of the repa- 
rations discussions, together with high 
money rates prevailing in the Berlin 
market, attracted foreign short-term 
capital, and strengthened the position of 
the Reichsmark to such an extent that 
over $13,000,000 gold was shipped during 
the last week from London to Berlin. 
Recent gold exports to the United States 
and continued weakness of Sterling ex- 
change make it only a question of time 
before the Bank of England will have to 
take protective measures against a further 
drain on its yellow metal. 

In France Premier Poineare is having 
difficulty in inducing Parliament to 
accept the Young Plan; the French 
Government and the French Parliament 
seem to wish to see the Young Plan 
accepted by every Government involved 
before taking the risk of ratifying the © 
Mellon-Beranger agreement, and before 
starting any discussion with a view to 
evacuation of the Rhineland. However, 
there is no doubt that Poincare will over- 
come these internal political difficulties 
and that ratification of France’s debt 
records will soon pass into history. The 
successful settlement of the controversy 
between church and state by our neighbor 
south of the Rio Grande is a remarkable 
achievement in the direction of stabili- 
zation of Mexico’s political situation. 


AAA 
The Railroads 
e - 


MAY earnings reports being released 

at this time are, as a whole, fully up 
to expectations. The gains which have 
been shown were forecast by increased 
ear loadings reported for the latter part 
of April and the first half of May. Recent 
reports indicate that further earnings 
gains may confidently be looked for upon 
publication of June results. Car load- 
ings continue to run above the million- 
per-week mark, and for 1929 to June 15, 
are 414 per cent ahead of the same period 
last year and are about equal to the 
corresponding period of 1927. Rail 
stocks have been giving a better account 
of themselves marketwise during recent 
weeks, but on the basis of earnings to 
market price are still distinctly under- 
valued as compared with the utilities 
and industrials. 


AAA 
Securities Outlook 
oe a 


HE bond market continues to do 

little; prices of this type of security 

are near the year’s low point and volume 
(Please turn to page 26) 
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The Radio Industry’s Outlook 


4 4 4 (ne of the questions which is agitating the minds of manu- 
facturers of radio apparatus is whether the full year of 1929 
will turn out equally as good as 1928 proved to be; the latter 
was one of the best years in the industry as a whole; 


4 44 The present condition of the industry does not point to 
such a satisfactory conclusion. There is considerable price cutting 
developing which is likely to become more strenuous as the season 


progresses ; 


4 4 4 Patent litigation is prevalent and the constant appear- 
ance of new models and devices to tempt buying is not a whole- 


some development. 


All such unfavorable factors will have to 


be removed to assure the industry a stabilized future. 


By LOUIS GUENTHER 
Publisher, Tue Financratn Woriupb 


N THE surface the radio industry 
appears to be in a flourishing con- 
dition, but such activity as it has 

displayed thus far this summer has been 
all of a nature usually identified with 
cleaning up of accumulated manufactur- 
ing stocks before the real season sets in, 
That period is the fall months, when 
preparations are carefully made for the 
holiday demand. 

The radio business is very much one 
of style. In that respect it is at the 
merey of the publie’s fad or whims, and 
the manufacturer is left in an uncertain 
state of mind as to whether his new 
models are going to catch the public’s 
faney until the public itself puts the seal 
of approval on his product. 

But that is not the only obstacle con- 
fronting the radio industry, though it is 
an important one. There are several 
others, each in their turn of major pro- 
portions, and when combined they all 
tend to becloud the future in a veil of 
uncertainty. 








BUSINESS OVERMANNED 





For one thing, the business is over- 
manned. There are too many init. Far 
too many for all to make satisfactory 
profits. When this situation prevails the 
ultimate development is keen competi- 
tion; that in turn produces price cutting, 
slashing away at the margin of profit, 
and the effect is that weak members are 
compelled to succumb, while the stronger 
units, though they survive, suffer equally 
with the weak while this unstable con- 
dition prevails. 

There is also to be considered as 
another adverse feature the complicated 
patent situation. This is so muddled 
that it has led to more infringement suits 
than has plagued any industry since the 
early days of the motor industry. That 
industry succeeded in overcoming that 
handicap by the creation of a patent 
pool by which all restrictions regarding 
certain basic patents were lifted. Es- 
pecially did this apply to the famous 
Selden patent. Recently the 285 mem- 
bers of the Radio Manufacturers’ Asso- 
ciation took steps to plan a similar pool, 
hoping thereby to eliminate from their 
industry the continuous litigation over 
patents. 

As the matter stands today, a radio 
manufacturer does not know from one 
month to another when he is likely to be 
hailed into court to answer the allegation 
1929 
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that in the use of certain parts of his 
instrument he has infringed on some 
existing patent. That uncertainty was 
strikingly portrayed only recently when 
the Kolster Radio Corporation of San 
Francisco instituted a flock of in- 
fringement suits in which nearly every 
important radio manufacturer was in- 
cluded. Another corporation which is 
an active litigant in protecting its patents 
is Hazeltine. De Forest sometime ago 
won an important suit which gave that 
company a new lease on life and virtually 
rescued it from bankruptcy. The patent 
plague instead of subsiding seems to grow 
more virulent. 

To add to that complication new de- 
vices to improve the radio are constantly 
appearing while in the distance looms 
Television threatening, when it is per- 
fected so as to make it publicly adaptable, 
to compel a complete revision of the 
entire industry. Most of the manu- 
facturers seem to think that day is still 
considerably removed. However, the 
question of time is not of such importance 
in judging the long-range prospects of 
the radio industry as is the fact that it 
is an ever-present possibility to which due 
consideration must be given. 

A canvass among retailers of radio sets 
made by an investigator for THE FINAN- 
ci1aAL Worup reveals wide differences in 
viewpoint as to the prospects for the re- 
maining half of the year. This divergence 
in opinion itself reflects the existence of 
an uncertain state of mind. Some are 
hopeful while others assume a pessimistic 
attitude. That, too, is none too favor- 
able. 








PRICE-CUTTING 





That the increased production during 
the winter months has resulted in clog- 
ging the market with an over supply is 
apparent from the decrease in the range 
of prices. These have been sealed down 
from $200—$250 to $100—$150. Such 
a drop signifies but one thing, that the 
state of the industry is not a healthy one. 
If it were manufacturers would not have 
to make such great sacrifices even though 
some of them claim that the margin of 
profit remains satisfactory, that is, if the 
demand ean be correspondingly increased. 

The screen grid tube is a new device 
the popularity of which is increasing 
and also introduces the new problem for 
manufacturers of radio of adding that 
feature to their instruments and then re- 





awakening the demand among owners of 
their present sets to replace them. That 


is not so easily accomplished. An in- 
dustry which must keep itself on its 
toes to adapt itself to new vogues and 
changes in styles is never free from un- 
settlement. 

To what extent the talking movie is 
cutting in on the radio consumption for 
home enjoyment still remains to be 
adequately measured. That it has be- 
come a direct competitor cannot be 
denied since it provides a more rounded 
out entertainment. The general com- 
plaint among owners of radio sets is that 
their home programs have become clut- 
tered up with musical selections of an 
inferior grade and with advertising talks 
to which they do not have the time or 
inclination to listen. 








RADIO SET OWNERSHIP 





Standard Statistics in a recent review 
of the radio industry stated that out of 
the 28,000,000 homes in the United 
States less than one-third own radios. 
That would mean that around 9,500,000 
radios are now in use. But these figures 
do not make proper allowances for the 
number of families whose incomes are not 
sufficiently large to permit the purchase 
of a radio outfit. 

That there is a considerable replace- 
ment business always available cannot 
be gainsaid. The number of radios al- 
ready in use assure it, but the tube in- 
dustry receives the bulk of that trade 
and that end of the business is closely 
confined to a few manufacturers owning 
these patent rights. 

That section of the industry seems to 
be in the strongest position to withstand 
the jumpy trends through which a 
practically new industry such as radio 
must pass before it settles into a stabilized 
condition. 

Another interesting sidelight indicating 
that some of the strong leaders of the 
industry are seeking other outlets for ex- 
pansion so as to assure themselves a 
stable income is furnished by the new 
undertakings which Radio Corporation of 
America is embarking upon. 

By absorbing the Victor Talking Ma- 
chine Company it has firmly implanted 
itself in the phonograph field. It has 
also joined itself in a managerial capacity 
with some of the prominent: circuits of 
moving picture houses in order to share 

(Please turn to page 18) 
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4 American & Foreign Power — 


Is It Selling Too High? 


4 4 4 Were the ratio of current earnings to selling price be used as a 
measure for the value of the stock of this company, it would appear to be 
overvalued as compared to other public utilities; 


4 4 4 But there enter into this situation many factors not encountered 
in the average run of such companies which lead away from rule of thumb 
methods of valuation and make reasonable an estimate based largely on 


future prospects; 


4 4 4 Aside from other considerations, the fact that a large majority 


of the outstanding stock is held in strong hands for avowedly long-term 
retention leads to the promise that there is much worth waiting for in the 






NE of the popular methods cf 
arriving at comparative stock 
valuations consists in using as 

a yard-stick the ratio between the 

current earnings and the price at 

which a given stock is selling. In 
many eases this isa very good method, 
but it is capable of so much elasticity 
as to fail often in giving a true pic- 
ture of a situation as visualizing the 
investment merits and speculative 
possibilities of the stock under con- 
sideration. This appears to be par- 
ticularly true in the case of American 

& Foreign Power where, if the price- 

earnings ratio be given undue im- 

portance, the stock would appear 

to be selling on a distinetly over- 
valued basis, whereas if other outstanding 
factors are allowed to enter into the cal- 
culation, this ratio loses much of its force 
as an argument as to the merit of the 
stock. One of the principal reasons why 
this issue has continued to sell at prices 
apparently out of line with earnings is 
found in the constantly increasing ex- 
pansion of the company’s activities and 
the development of its subsidiary proper- 
ties in widely scattered parts of the world. 

The expansion of this company was 

freely predicted, but the forecasts of a 

year and a half ago in this respect have 

been far outdone in accomplishment 
which is little less than phenomenal. 

During 1928 were added to the com- 

pany’s subsidiaries the electric power 

and light and street railway systems of 

Santiago and Valparaiso, Chile, and 

vicinity; the electric power and light sys- 

tems of Vera Cruz, Tampico, Cordoba and 

Orizaba, Mexico, and the railway prop- 

erties in the first two cities formerly 

controlled by Whitehall Electric Invest- 
ments, Ltd. of London. Other aequisi- 
tions last year included a majority of the 
outstanding securities of Mexican Utili- 
ties Company, whose operating subsidi- 
aries owned hydro-electric generating 
plants and an extensive transmission 
system in and adjacent to Guanajuato 
and other communities in Mexico. The 
company also acquired electric light and 
power properties in additional com- 
munities including Merida, Torreon, 

Durango, Zacatacas and Mazatlan. In 

South America, electric light and power, 

strect railway and telephone properties 
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future of this company. 


By STUART C. ADAMS 
Editorial Staff, Tus Financran Worup 





were acquired in Pernambuco, Porto 


Alegre, and Curityba, Brazil. During 
the current year the company bought 
from the Atlas Light & Power Company, 
Ltd., a group of companies supplying 
electric light and power and street rail- 
way service in a number of communities 
in Argentina in addition to properties 
operating in 100 communities, which 
were acquired in 1928, but whose earnings 
did not appear in the annual statement. 
During this year also, control was ac- 
quired of Northern Mexico Power & 
Development Company, Ltd., and North 
State Power Company, Ltd., whose sub- 
sidiaries supply electric light and power 
in the State of Chihuahua, Mexico. The 
company expects shortly to take over 
formally the electric light and power 
business of the International Settlement 
of Shanghai, China, and certain sur- 
rounding territory, the properties having 
a present earning capacity of over 
$8,000,000 per annum. 

The results of operations in the twelve 
months ended December 31, 1928, 
showed gross earnings of American & 
Foreign Power subsidiaries to be $30,- 
112,578 and net earnings, $15,594,315. 
These were the earnings for such portions 
only of the calendar year during which 
the respective subsidiaries were actually 
controlled by the parent company. 
Aceording to S. Z. Mitchell, president of 
the company, earnings of all companies 
controlled as of April 29, 1929 (including 
companies acquired since January 1, 
1929, and companies which were under 
firm contract to the company or its sub- 





sidiaries on April 1, 1929) were 
approximately $65,000,000 as to 
gross and approximately $33,000,000 
as to net earnings before deprecia- 
tion. The proportion of net earnings 
of these companies, after deducting 
the amount applicable to minority 
interests and a reasonable amount for 
depreciation, which would have ac- 
crued to the company if it had 
controlled these companies for the 
twelve months reported period, is in 
excess of $26,000,000. Earnings 
from the electric power and light 
properties of the International Settle- 
ment in Shanghai are not included 
in these amounts. Had such earn- 
ings been taken into account gross 
earnings would have been $73,000,000. 
The investment account of the American 
& Foreign Power Company increased 
during the year from $108,186,628 to 
$285,565,840, an increase of $177,379,212. 

For the year 1928 the actual balance 
of earnings of the company and subsidi- 
aries available for the company’s common 
stock after all deductions, including de- 
preciation and dividends on second pre- 
ferred stock applicable to the period, 
whether paid or unpaid, was $1,528,009, 
as compared with $856,364 for the year 
1927 and with $215,581 for the year 1926. 
Per share earnings on the common stock, 
based on the above, were equivalent to 
$1.22 on the 1,248,930 shares outstand- 
ing at the end of the year 1928, as com- 
pared with 69 cents on the 1,244,388 
shares outstanding at the end of the 
previous year. 

The statistical exhibit of the eompany 
is impressive. Including properties taken 
over as of January 1, 1929, the total popu- 
lation served by subsidiaries of the com- 


pany at the end of 1928 was 8,217,000. 


A total of 643 communities was served 
including 627 supplied with electrie power 
and light service. There were 571,995 
electric power and light consumers, and 
the generating station output for the 
twelve months was over 1,000,000,000 
K. W. H. Installed capacity amounted 
to 494,451 K. W., and there were in 
operation 12,117 miles of electric trans- 
mission and distribution lines. 

The company is controlled by Electric 
Bond & Shares Company through owner- 

(Please turn to page 29) 
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A Pennsylvania om 


A Progressive Investment Rail 


4 4 4 The Pennsylvania Railroad Company controls 


the 


largest railroad system in the country, operating more than 26,000 
miles of track and serving practically all important points in the 
area east of the Mississippi and north of the Ohio Rivers; 


4 4 4 The very heavy traffic density, due in large measure to 
coal tonnage, enjoyed by the road has been favorable to the 
steady reduction in operating ratio which has taken place in 
recent years, and further improvement in operating efficiency 


appears probable; 


4 4 4 JLoadings and net income this year have been showing 
substantial improvement over the corresponding periods of 1928 
and the future outlook is favorably defined. The common stock 
appears attractively priced at current levels, especially in view of 
its investment strength and moderate ratio of market price to 


earnings. 


HE system comprising the Pennsyl- 

vania Railroad is the largest in the 

United States, operating more than 
10,400 miles of first track and more than 
14,500 miles of additional tracks and sid- 
ings. The most important lines from the 
standpoint of length, traffic and earnings 
are the main lines from Philadelphia to 
St. Louis and Chicago, although prac- 
tically all important cities are served in 
the area east of the Mississippi and north 
of the Ohio Rivers. 

Expansion to its present size has been 
accomplished through steady additions 
to facilities and acquisitions of other lines 
and through lease and trackage-rights 
contracts. The territory served is highly 
developed in comparison with other 
sections of the country, and the high 
property values result in a heavier capital- 
ization per mile of road than most of the 
other large systems have to contend with. 
As a favorable factor offsetting this handi- 
cap, and to some extent resulting from it, 
the road enjoys a very heavy freight 
traffie density. Coal tonnage carried 
amounts to more than 40 per cent of the 
total freight traffic, and other products of 
mines inerease the total for this classifica- 
tion to approximately 60 per cent. 
Manufactures and miscellaneous pro- 
duets account for almost 30 per cent, 
while products of agriculture, animal pro- 
duets and products of forests make up the 
valance of freight traffic. 








RECORD OF GROWTH 





Pennsylvania has made a remarkable 
record since organization with a cash 
return having been made to its stock- 
holders in every year since 1847. An 
analysis of comparative income accounts 
in recent years reveals a very significant 
trend in the steady reduction of the oper- 
ating ratio, which indicates a further en- 
ianeement of the sound investment 
position of the stock. The following 
comparative tabulation shows clearly the 
progress made, and has an even broader 
significance as an indicatjon of the in- 
crease in efficiency which has character- 
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By C. C. BAILEY 
Editorial Staff, THe Financtat Woritp 


ized the railroads of the country in general 
in recent years. In this connection it 
should not be amiss to point out that 
efficient railroad service is in many 
respects the backbone of the material 
prosperity which this country has been 
enjoying to an unprecedented degree 
during the past few years. 


Oper. *Net Inc. Earns 
Year *Gross Ratio After Chgs. Per Sh. 
1922..... $646 82.6% $49 $3.24 
Oo 721 81.9 ’ §1 5.16 
1924..... 645 80.2 47 3.82 
Le 672 78.4 62 6.23 
po ee 0. dS - 68 6.77 
1 665 76.8 68 6.83 
0 ae 651 73.9 83 7.35 


*In millions of dollars. 


This steady reduction in operating 
ratio has not been accomplished at the 
expense of a proper maintenance of road 
and equipment, and the program of elec- 
trification announced last fall, which will 
involve the expenditure of about $100,- 
000,000 over the next seven or eight years 
in the districts between New York, 
Philadelphia, Wilmington and Harris- 
burg, indicates the determination on the 
part of the management to continue to 
improve service offered and operating 
efficiency in line with modern conditions 
and the most advanced engineering prac- 
tise. 

While electrification is not a panacea 
for all railroad problems and will cer- 
tainly not completely replace steam for 
many years to come, it has some ad- 
vantages which can best be made profit- 
able in handling extremely dense traffic 
on main lines and at terminals so as to 
increase considerably their existing capac- 
ity and materially add to the comfort and 
attractiveness of passenger transporta- 
tion. Other forward-looking develop- 
ments in which the Pennsylvania manage- 
ment has been interested include an in- 
creasing coordination of rail and motor 
service in both passenger and freight 
transportation and a recognition of the 
proper sphere and growing importance of 
aviation in the general transportation 
scheme of the country. The establish- 
ment of a transcontinental air-rail coast- 
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to-coast service in conjunction with the 
Transcontinental Air Transport Com- 
pany and the Santa Fe Railway is evi- 
dence of cooperative vision in the latter 
field. 

Pennsylvania’s strong position in the 
most densely populated section of the 
country assures participation in the 
normal economic and industrial growth 
which seems in prospect for the next few 
years. It will occupy a prominent place 
in any general merger scheme which may 
be developed for the Eastern territory 
and will participate with other roads in 
the stimulus to further improvement 
and expansion which the favorable St. 
Louis & O’Fallon decision affords by 
removing in large part the possibility of 
a recapture of earnings on the basis of a 
1913 valuation of assets. 








INVESTMENTS 





In Pennsylvania’s large list of invest- 
ments is included a 49 per cent interest in 
Wabash, acquired in 1928 from Dela- 
ware & Hudson together with substantial 
holdings in Lehigh Valley. Wabash has 
recently filed a petition with the Inter- 
state Commerce Commission for permis- 
sion to acquire certain other lines. This 
action may prove of importance in the 
development of final trunk line merger 
plans in the eastern territory. 

The company’s moderate capital struec- 
ture, strong financial condition, long 
dividend record, wide margin of earnings 
over dividend, large book value and 
sound management entitle the common 
stock to an investment rating among the 
best of such issues available. 

Reports for the first four months of 
this year indicate a substantial increase 
in net of approximately 32 per cent in 
comparison with the corresponding period 
of 1928, and a7 per cent increase in gross 
revenue. lLoadings in May showed an 
increase of approximately 8 per cent 
over May of 1928, and indicate further 
increases in net income for May and 
June. If the indicated percentage of 

(Please turn to page 26) 
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4 Liquid Carbonic — 


New Uses Make New Profits, 
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HE summer has begun auspiciously 

for those companies whose products 

enjoy the most active markets during 
the hot-weather months, and there are 
signs of resumption of interest in a 
number of stocks of enterprises of this 
nature. While the prolonged heat wave 
of the past few weeks augurs well for the 
earnings of enterprises of a distinctly 
seasonal character, those who speculate 
upon the continuance of a high average 
temperature throughout the summer are 
gambling upon a factor even more un- 
certain and impossible to predict than 
any of those affecting the movements of 
security prices in general. The fickle- 
ness of the weather needs no comment. 
Before giving consideration to Liquid 
Carbonie as a speculative prospect, it 
would therefore be advisable to de- 
termine, insofar as it is possible, to what 
extent the company is a seasonal propo- 
sition. 








STRONGEST FACTOR 





Although it cannot be denied that 
seasonal factors have bearing upon this 
situation, a more complete understanding 
of its scope is desirable, lest too much 
importance be attached to this aspect. 
Liquid Carbonic Corporation, the largest 
manufacturer of carbonic gas, dates only 
from 1926, but it sueceeded a privately 
owned enterprise which had been in 
operation thirty-eight years. Expansion 
has been financed almost entirely by 
reinvestment of earnings, the earnings 
trend has been definitely upward, and 
neither the corporation nor its prede- 
cessor ever experienced an unprofitable 
year. While the major portion of the 
company’s business consists of supplying 
carbonic gas to beverage manufacturers, 
Liquid Carbonic is also a leading manu- 
facturer of soda fountain and lunch 
counter equipment, and filling, capping, 
labeling, and bottle-washing machinery. 
Carbon dioxide gas, the widely prev- 
alent compound exhaled by humans and 
lower animals in the process of respiration 
and .given off in many combustion proc- 
esses, has a number of other industrial 
uses, some of which are still in their 
infancy. Carbonic gas is an important 
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4 4 4 The increasing popularity of carbonated beverages and 
the beginning of the summer months call attention to Liquid 
Carbonic Corporation, the largest manufacturer and distributor 
of carbonic gas; this company numbers some of the largest soft 
drink producers and chain stores among its customers; 


4 4 4 While this company is entering the period of its greatest 
earning power, it is not to be regarded as a purely seasonal propo- 
sition, in view of its wide geographical diversification and the 
increasing variety of industrial uses for carbon dioxide gas; 


4 4 4 Liquid Carbonic’s 25 per cent stock interest in, and work- 
ing agreement with, the Dry-Ice Corporation is of particular 
interest; Dry-Ice is already a commercial success; the rapid growth 
of this new refrigerant and its potentialities appeal strongly to the 


imagination. 


By GEORGE H. DIMON 
Editorial Staff, Tus Financia Worup 


ingredient in several compounds used in 
fire extinguishers, and is being applied in 
sprinkler systems. The advantage over 
the old type of fire extinguisher lies in the 
fact that damage to property is mini- 
mized, while water often causes more 
damage than the fire itself. ‘‘Cardox,” 
or carbonic gas cartridges, are used in a 
number of bituminous coal mines in the 
Illinois fields; no flame, dust, or poison- 
ous gases result, and there is less shatter- 
ing effect than that produced by an 
explosive. Carbonic gas is being used in 
treating shingles; the seasoning process 
is thus shortened very materially. 








NEW USES EVOLVED 





These discoveries of new industrial uses 
for carbonic gas by no means exhaust the 
possibilities in this direction, and future 
developments will no doubt further 
broaden the seope of Liquid Carbonie’s 
business, resulting in less fluctuation in 
demand from season to season. Probably 
the most interesting of the new applica- 
tions, and certainly one ef the most promis- 
ing, is in refrigerating systems. Cooling 
systems for theaters use carbonic gas, 
and anyone who has seen “carbon 
dioxide snow” produced experimentally 
in a chemical laboratory has probably 
been impressed with its possibilities as a 
refrigerant. ‘‘Dry-Ice”’ a refinement of 
earbon dioxide snow, is now being pro- 
duced commercially by the Dry-Ice 
Corporation of America, in which Liquid 
Carbonic has a 25 per cent stock interest. 
This product results from the compression 
of earbon dioxide gas and reduction to 
great density. Dry-Ice has a temperature 
of about 114 degrees below zero, is less 
bulky than ordinary ice, and has a 
further advantage over the latter in that 
it does not melt, but evaporates. The 
earbonie dioxide gas thus produced is by 
no means valueless, as it is cool, and 
retards the formation of bacteria, as 
well as acting as an insulator of the re- 
maining solid Dry-Ice, and the contents 
of the refrigeration unit. 

Dry-Ice may be used as a refrigerant 
in containers of practically any size. The 
entire retailing plan now in effect for 
Eskimo Pies centers around the use of 


Dry-Iee, which has made practical the 
distribution of this confection, which, 
judging from its almost complete dis- 
appearance shortly after its introduction, 
was beset by too many difficulties under 
the old system to allow profitable oper-. 
ation. The orange-colored ‘‘ Magic Jar,” 
“Kept Cold by Magic Ice,” contains 
only one mystic element which is fur- 
nished by the Dry-Ice Corporation. 
These jars, which are small enough to be 
carried with ease, slung on a shoulder 
strap, by itinerant vendors, demonstrate 
the practicability of use of Dry-Ice in 
units of almosi insignificant size. Suecess- 
ful experiments employingit in refrigerator 
cars represent the other extreme; a special 
type of car is now being designed as a 
result of this experimentation. 








USES OF DRY-ICE 





The results obtained from Dry-Ice 
in motor trucks have been particularly 
gratifying, showing a saving of between 


_25 and 50 per cent in cost of operation as 


compared with units using water ice. 
While the cost per unit of refrigerant is 
much higher in the case of Dry-Ice, the 
cost per unit of perishable goods is sub- 
stantially lower, due to its higher re- 
frigerating efficiency and the great saving 
in space required. There are other 
savings which cannot be measured exact- 
ly in dollars and cents; much less time is 
consumed in loading, and there is no 
highly corrosive brine to injure the body 
of the truck. Dry-Ice is particularly 
popular with ice cream distributors, the 
Borden and National Dairy Products 
ice cream subsidiaries already having 
adopted this method of distribution. 
The leading meat packers are also using 
Dry-Ice in increasing quantities; Swift « 
Company, and Armour & Company are 
expected to place a fleet of Dry-Ice re- 
frigerator trucks in operation for rela- 
tively short hauls. 

The use of Dry-Ice does not necessitate 
an elaborate or expensive container: 
packages capped with a layer of this 
refrigerant will remain cold in the hottest 
weather, even though they are not 
sealed with extraordinary care. There are 

(Please turn to page 19) 
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These reviews written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department, are taken from Tue FixanctaL Worup’s Appraisal of Listed Stocks 





Commercial Credit 4 “—P 


Stockholders will vote on proposals to 
create an issue of 1,000,000 shares of 
class A convertible stock of $50 par value 
and to increase authorized common stock 
capitalization to 3,000,000 no-par shares. 
The new stock will be used in retiring all 
or a substantial part of preferred stocks 
of the parent and subsidiary companies, 
all of which carry high dividend rates. 
As a result of the elimination of substan- 
tial amounts of prior dividend claims, 
earning power per share of common stock 
should be increased. For the five months 
ended May 31, the first three of which are 
usually the poorest of the year, net in- 
come on the average common stock out- 
standing was at the annual rate of $4.31 
per share, against $2.72 in the correspond- 
ing period of 1928. Net profits in May 
equalled 51 cents per common share, 
against 40 cents in May, 1928. An ex- 
clusive contract has been obtained with 
members of the Silversmith’s Guiid of 
America, including Gorham Manufactur- 
ing Company, International Silver Com- 
pany and others, for financing sales of 
sterling and plate silver on a deferred 
payment basis. 


Commercial Invest. Trust 4 “A” 


The Chicago subsidiary of the Commer- 
cial Investment Trust Corporation has 
purehased the receivables of the Equip- 
ment Finance Corporation of Chicago, 
totaling about $3,000,000. The latter 
company will discontinue financing gen- 
eral industrial products, and its business 
will be transferred to C. I. T. 


Continental Can 4 "— 


Acquisition of the Federal Can Company 
of Nashville, Tenn., the largest manufac- 
turer of coffee cans in the South, has been 
announced, marking another phase of 
this company’s ambitious expansion pro- 
gram. As Continental Can previously 
had no plants between Cincinnati and 
New Orleans, the acquisition is significant 
from a geographical viewpoint. 
Continental Motors 4 —" 
Report for six months ended June 30 will 
be released shortly. It is expected that a 
large volume of business will be disclosed 
for the period, but it is probable that earn- 
ings will not show up as well. Interrup- 
tions in the company’s foundry supply 
sources entailed frequent costly overtime 
operations which seriously cut into profits. 
It is expected that actual earnings for the 
period will run somewhere between 25 
cents and 30 cents a share. 


Exchange Buffet 4 —_ 


For the year ended April 30, 1929, Ex- 
change Buffet reports net income equal 
to $2.03 a share on the 250,000 shares of 


guLty 3, 1929 








HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day-to- 
day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange. 


DATE, 1929 HIGHS LOWS 
June 20........ 20 32 
PUNO SE. - sess. 26 22 
PANEER, 2 3 o oceeieus 18 7 
gune 24... 5:55 18 19 
SANOVSO. «soos ices 28 ype 
a a 38 20 








no-par common stock outstanding, com- 
pared with $1.74 per share in the preced- 
ing fiseal year. 


Fleischmann 4 ba i 


Combined earnings for Fleischmann and 
Royal Baking for 1928 plus average earn- 
ings of E. W. Gillette, the three units 
composing this new food giant, over the 
five years 1923-1927 equal, after preferred 
dividends of the new company, approxi- 
mately $1.69 a share on 12,350,000 shares 
of new common. The present price of 
the new stock, which is now quoted on a 
when issued basis on the Curb Exchange, 
appears to discount those results rather 
generously. It is possible that the new 
combination will not be able to realize 
the economies expected to result from the 
merger within the next year but as a long 
pull holding the issue justifies retention 
and on that basis Fleisehmann’s stock- 
holders are warranted in exchanging 
their stock for that of the new company. 








RATING CHANGES 


Subscribers should _ revise 
ratings according to the fol- 
lowing changes in order to 


bring their FINANCIAL WoRLD 
Appraisal ratings up to date: 


Amer. Encaustic........... B to C 
Amer. Steel Foundries.... . BtoA 
Ce Bto C 
Archer Daniels............. B to C 
0 SE eee DtoC 
fe rer eee BtoA 
Bayuk Ciger............... BtoC 
Borg Warmer.............. BtoA 
Brunswick Balke .......... AtoB 
SS | ere BtoA 
WE RBETIGER «co 00.0.5 ela soeeasove. aie BtoC 
Central Aguirre............ Bto C 
Follansbee Bro............. BtoA 
Kuppenheimer............. Ato B 
Pe ne ee D to C 
Michigam Steel............. BtoA 








Great Northern 4 “_" 


One of the best May earnings report yet 
to be released is that of this road, whieh 
showed an increase of more than 100 
per cent in net operating income for the 
month, as compared with May, 1928. 
Although gross revenues were up only 
19 per cent, increased efficiency resulted 
in the very substantial gain in net. 
Earnings for the first five months are 
54 per cent ahead of those of the same 
period last year. 


Hudson 4 cea 


Entrance into the light commercial field, 
with production to be started in July, 
should aid in stabilizing as well as in- 
creasing earning power. The recent 
advance in prices of Essex models would 
appear to indicate the strength of the 
company’s position in the trade. Esti- 
mates of as high as $4 per share have been 
made for the second quarter and if this 
figure is realized results for the first half 
of the year will approach $7 per share as 
compared with $5 annual dividend re- 
quirements. Shipments for the first five 
months were up 28 per cent over the same 
period of last year, and the company has 
always depended upon large volume and 
small profit margins to return satisfac- 
tory earnings. 


Inter. Mercantile Marine, pfd 4 “D” 


Stockholders have approved the recap- 
italization plan recently proposed, pro- 
viding for an exchange of $20 in cash and 
one share of new common stock for each 
share of preferred stock and accumulated 
dividends. If no last-minute opposition 
develops similar to that which blocked 
the former recapitalization plan, a sound 
capital structure for I. M. M. will finally 
be assured. However, in view of the 
increasingly severe competition in the 
transatlantic passenger service, predic- 
tions of dividends on the common stock 
can not be taken too optimistically. 


Manhattan Shirt 4 —— 
Earnings for the six months ended May 
31, 1929, were at the rate of $1.71 per 
share of common, compared with $2.20 


in the corresponding period of 1928, 
reflecting increasing competition and 
smaller profit margins, 

Packard Motor 4 “> 


Earnings for the nine months ended May 
31, 1929, were equivalent to $7.82 per 
share of common stock, as against $5.92 
in the corresponding period of 1928. 
Shipments of the company in the nine 
months totaled 41,950 ears, an increase of 
5,040 ears, or 13.6 per cent. 
(Please turn to page 27) 
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FIEW convertible issues in the public and Atchison, Topeka & Santa Fe con- of the prevailing high money rates and 
utility and railroad divisions ac- vertible 41s all established new highs stagnation of the bond market was ex- 
counted for most of the volume in’ during the past week. Southern Pacific emplified by the recent city of Montreal 
recent sessions of the bond markets; the 414s with warrants were very active. loan, the first Canadian issue of its kind 
resumption of heavy dealings in American This issue has improved somewhat lately, to be floated in London since the war. 
Telephone & Te legraph 4\%s, Interna- recovering some of the sharp decline However, gratification in London over 
tional Telephone & Telegraph 4%s, which followed the lifting of the re- this development was marred by the 
Missouri Pacific 514s, and others resulted — strictions of the underwriting house and poor reception accorded the bonds by the 
in total transactions well above the aver- the establishment of a free market, but is British investing public. Reports from 
age at a time when interest in fixed in- — still about two points under the offering London are not unanimous as to the 
come-bearing bonds without any specula- price. amount of the loan left in the hands of 
tive features is almost entirely lacking. The new $32,000,000 issue of Lautzro the bankers, but it was apparently be- 
American Tel. & Tel. 414s, subscription Nitrate Company, Lid., 5s with warrants tween 60 and 72 per cent of the entire 
rights for which expire July 1, have set was listed on the New York Stock Ex- issue. Shortly after the expiration of the 
new records for volume; more than 20 change on a when issued basis; the bonds Anaconda rights, the expected formal 
per cent of the total transactions of sev- were fairly active around the offering redemption eall for the company’s two 
eral recent sessions was in this one issue. price. Among the more important offer- bond issues appeared. The first consoli- 
As the time for the expiration of the com- ings of the past week are General Steel dated 6s, 1953, and the small amount 
mon stockholders’ rights for subseription Castings Corporation first 54s with of convertible debenture 7s still out- 
to these bonds has drawn near, prices warrants, Edith Rockefeller MeCormick standing were called for payment in 
have advanced steadily, following reeov- Trust collateral trust 6s, Oneida Com- their entirety on August 1, the former 
ery in the common stock, but the con- munity, Ltd., 614s with warrants, and at 105 and the latter at 110. Holders 
vertible 41s are still substantially below Simpsons, Ltd., first mortgage and col- of the debenture 7s should convert 

























the record high of 142, established in the lateral trust 6s. before the redemption date, in view of 
initial trading. International Tel. & Tel. The trend of foreign financing away the substantial premium involved in the 





44s, Missouri Pacific convertible 51%s, from the domestic markets as a result stock parity price. 













NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating _ less 
than $1,000,000 are not included) 








Amount Interest Price Yield 
Name of Issue Offered Date or Basis Al 
Edith Rockefeller McCormick Trust....... CULE CS) ee ee aera Lf ere $11,000,000 J.& J. 99 3% 6.00 
aE SES a ee ree PG SABE. oc ksh coe eben ee ae 4,000,000 J.& D. 95 5.40 
General Steel Castings Corp..... ya es first; mine: 6446 "A. eH 1949Ww.w..... 20,000,000 J. & J. 100 5.50 
SUM MOE, BERET... 50 ccens ss Cee ee Be Saku are ccs eee cease 1932-34..... 3,000,000 J.ad. 4.60-4.90 
Dipmtcieir, Ni as, BOWEL... 0.55. ccc cwese S.C een 1930-64..... 3,327,000 J. a. 4.60-5.50 
Oneida <rommumity, 008. ..... 2. .....55.6.5 Pee eee See 1939W.wW..... 2,000,000 ja FP 100 6.50 
Printing Crafts Bldg...... -cassees ss 200. first mige. 5 4s. nee ee: |. aR 3,000,000 2. 2. 100 5.50 
Professional Bldg. (Kansas City)...........6 \Ys ini rai betes Sire = | Re 1,200,000 + 5 100 6.25 
i URES ONIN Sao gic os eS.o bbs Km sedcsca seis we RG maxis ok ee ee *1930-59..... 1,000,000 J. 4D. 4.30-5.50 
RRND ee ies eee n mis wits » 616i Sy eon. eee : vl ee 2,000,000 J. & D. 98 4 8.10 
ee SL DS ee ear earn first mtge. & coll. tr.6s“°A"’....1949..... 10,000,000 J.& J. 100 6.00 
Wayne Co., Mich., Highway Imp..........! LS ea ree 1931-39..... 1.156.000 M.&N. Em 4.50-5.25 
Prams Bimitee Bebe AGO. 6 wc css cs ew scenes first mige. "Ch fa) a are ll. lia 1,500,000 J.& D. 99 6.6 












BONDS CALLED THIS WEEK 


(Except in the cases of entire issues called amounts 
called: for less than $10,000 are not included) 





















Call Date 
Name of Issue Amount . Price Payable 
Anaconda Copper Mining Co.............. RS ooo a ae er Entire 105 Aug. 1, 1929 
Anaconda Copper Mining Co.............. SUEDE so 5. a sis ea <a Jee Entire 110 Aug. 1, 1929 
ee | © are RAG SED, 9 968 |<. ccs. cee 5 ar 77,500 105 Sept. 1, 1929 
Chicago Warehouse & Bakery Bldg. C orp. . first Gs..... ih, Lata e cs ae 1939 pee Entire 103 Aug. 1, 1929 
Construction Materials Co................. DROME Es Shin es a Ky ek sis i io NL Sa Entire 102 July 1, 1929 
Duluth, Missabe & Northern Rwy. Co......gen’l 5s...... Dube le kee ae | OR Se 455,000 105 July 1, 1929 
Glade Creek Coal & Lumber Co..... POE ERS 5's es Gah eA eee 1930-35..... Entire 102 Aug. 1, 1929 
Goodyear Cotton Co. of Canada, Ltd. EDC SSS ieee wien Se eiew sie |) Entire 100 Oct. 1, 1929 
La Baronne Hotel Realty Co....... MEIRS fe ce eo Ka Rte EE | ie 18,000 wah July 1, 1929 
Pan American Petroleum & Transport is SAR oe snc gow Se ie ., ae 405,000 102 % Aug. 1, 1929 
Roumania( Kingdom of) MonopoliesInst.....gtd.ext.7s.................. 1959 Bah 351,000 100 Aug. 1, 1929 
Wichita Union Stock Yards Co........ (EEE peed ans oib is ae oun em ee Se ae |.) Brees 57,500 102% Aug. 1, 1929 
Wieconsin Grenamoerios, imc................. ME a: co penin.s Gul ae 1930-38..... Entire rp i t July 18, 1929 
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HRouwuis Guenther 


A subject involving business practises 
Phrase which is bound to come under con- 
All siderable discussion at the annual 
Wrong meeting of the Investment Bankers 

Association is the use of the phrase 
“all sold” as employed by underwriting syndicates in 
connection with their security offerings. This phrase is 
usually appended to the announcements of such issues 
advertised in the press. A committee of investment 
bankers is opposed to this expression unless an offering is 
actually absorbed by investors, and it thinks the invest- 
ment business would be placed on a higher plane by its 
elimination. 


One must understand the technical operations of the 
underwriting business in order to appreciate the reason 
this phrase is adopted in instances where an issue is not 
actually placed with investors. Such syndicates wholesale 
their issues to distributing investment dealers. They 
in turn then dispose of their allotments to their clientele, 
which is composed of the actual investors. Hence techni- 
cally, so far as the originating houses are concerned, the 
issue has been all sold. 


Yet it would be far better if this phrase under such cir- 
cumstances could be clarified to the public mind. Were 
that done it would improve the market, for it often happens 
whenever investors see this phrase and then are approached 
by an investment banker with the same security they 
become suspicious, and begin to surmise that the security 
is not going so well. The tendency then is to glut the 
market with the issue at the expense of its price level, for 
prices must bow to the law of supply and demand. This 
is the last thing that shrewd investment or underwriting 
firms wish to bring about. So far as the public is con- 
cerned let any phrase used in connection with investment 
offerings mean exactly what it implies. 
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In retrospect the purging which the 


Public Federal Reserve Board gave the stock 
Stood market in its efforts to correct what 
Ground in its opinion was an orey of excessive 


speculation, has developed some in- 
teresting reflections—chief among which is who has been 
hurt most now that the results of this campaign can be 
appraised by calm judgment. 


When the decline in security prices, which began pre- 
cipitately at the end of March, reached its nadir at 
the beginning of Ju e, statisticians, who find pleasure in 
compiling figures, estimated that somewhere around 
$4,000,000,000 had been clipped off of America’s estimated 
wealth. On the other hand, brokers’ loans were only cut 
by about $500,000,000. It is apparent that the Federal 
Reserve Board’s fulminations against the stock market 
had little effect upon the mind of the investing public. 


Whom it really hit and harmed were timid people and 
shoe-string speculators, from whom no market is ever 
free, and who would have been eliminated without the 
Federal Reserve Board’s voluntary injection into the 
situation. 


Indirectly the intelligent investor was distinctly bene- 
fited by the decline, for at one time prices of more than 
forty-two standard income-yielding securities listed on 
the New York Stock Exchange were quoted on a basis 
which would produce more than 6 per cent, and in some 
instances over 7 per cent upon capital invested in them. 
That fact was apparent to these people and they began 
to absorb these bargains faster than they were supplied. 
The result was that at the end of June the majority of 
them have almost recovered all of their losses. The 
public stood its ground well. It could not be deceived into 
making financial sacrifices. Its confidence has been well 
rewarded. 
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It is Mr. Eugene R. Tappen’s opinion 


Wrong to that investors are principally to blame 
Blame for what losses they sustain from their 
‘Them purchases of worthless securities. Mr. 


Tappen is the secretary of the New 
York Curb. This view he expressed to the members of 
the Southern group of the National Association of Security 
Commissioners. 


What Mr. Tappen had in mind undoubtedly was that 
if investors would take the trouble of inquiring first, and 
buying afterwards, the majority of them would avoid 
the pitfalls which the white collar bandits constantly dig 
to entrap them. That is good advice and it is being con- 
stantly preached to the public through the newspapers, 
and by the various agencies which have been organized for 
the protection of the investing public. But it must be 
remembered that to give advice is one thing, and to put 
it into general practise is another matter. 


In the cities, as for example, Rochester, the local Better 
Business Bureaus make it a particular object to en- 
courage investors to get in touch with them before buy- 
ing any investments from persons unknown to them. 
The results of this intensive campaign are highly grati- 
fying; the Bureaus believe in carrying their message to 


- Garcia. 


It is unfair to blame the ignorant, for they are defense- 
less. It is more constructive to spare no expense in carry- 
ing on an intensive campaign for their protection without 
considering the lackadaisical excuse that if they would first 
investigate they would lose less. The work of teaching 
investors the best methods of investigation should be 
continued. 


% 





4 United States Gypsum — 


A Curb Stock With Improved Prospects 


4 4 4’ United States Gypsum since its establishment in 1901 
has become the world’s largest producer of gypsum products with 
its properties extending to all parts of the country; 


HILE enjoying the dominating 
position as the world’s largest 
producer of gypsum _ products, 
United States Gypsum has suffered from 
the most severe competitive conditions 
which have adversely affected the indus- 
try in recent years. With the price-war 
now ended and patent litigation settled 
has the status of the industry improved 
and will U. S. Gypsum reverse the down- 
ward trend of earnings which has been 
recorded during the past three years? 
The rather drastic competitive situa- 
tion which developed in the gypsum in- 
dustry toward the close of 1926 came 
largely as the result of the boom in 
new-building construction. The broad 
demand for gypsum and allied prod- 
ucts caused many manufacturers to 
expand sharply the capacity of their 
plants in order to meet the extended re- 
quirements of the building trades with 
the result that the production of gypsum 
products soon exceeded the demand by 
a wide margin. The usual ailments of 


Legal Investment for Savings Banks 
and Trust Funds in New York 
and other States. 


Exempt from all Federal 
Income Taxes 


State of Tennessee 


4% % Bonds 
Due February 15, 1939 


4% % Bonds 
Thue June 1, 1944 


Yielding about 4.50% 
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4 44 While the company has been able to meet the most severe 
competitive situation which has adversely affected the industry 
during the past decade, the declining price of the stock has re- 
flected the less favorable earnings reported; 


4 4 4 With the price war now ended and patent litigation settled, 
will U. S. Gypsum experience a recovery of earning power during 


the immediate future? 


By A. WESTON SMITH, Jr. 


Editorial Staff, Tue Financtat Worup 


Over-expansion, namely price-cutting, re- 
bating and infringing on competitor's 
patents, followed and during 1928 United 
States Gypsum was the only one out of 
thirty-four companies to show a profit on 
the sales of its gypsum products. 

The strength of the company in the 
face of a trade war reflects its strong posi- 
tion and sound management. Since its 
incorporation in 1901 the record of the 
company has been one of constant ex- 
pansion and development. Beginning 
with the production and distribution of 
gypsum on a small scale the company 
has since expanded its products to include 
all types of gypsum products such as 
wall plaster, fireproof wallboard and lath, 
roof and floor tiles, exterior stueco and 
bulk insulation. In addition a large busi- 
ness in related non-gypsum products 
has been developed, including plastic 
paints, lime, metal lath, acoustic tile 
and plaster and stucco paints. The con- 
tracting division of the company supplies 
complete sound insulating and acoustical 
services. A number of the products are 
nationally known being advertised under 
the trade names of ‘‘Sheetrock,” ‘‘Tex- 
tone,” ‘‘Gyp-Lap” and ‘“‘Structolite 
Concrete.” 








TERRITORY 





The line includes a diversified group 
of over eighty products and is manufac- 
tured in twenty-seven plants strategically 
located throughout the United States. 
While these properties have been gathered 
together slowly over a long period of years 
expansion has been especially rapid 
during the past two years. Over $12,000,- 
000 have been expended on new plants 
and improvements during the past eight- 
een months including four new plants at 
Chicago, Detroit, Philadelphia and Bos- 
ton practically completed. 

Because the company’s gypsum mines 
are located in Nova Scotia and New 
Brunswick, Canada, it was found advis- 
able in 1924 to aequire a fleet of steam- 
ships in order to transport economically 
the company’s most important raw ma- 
terial. The wisdom of this plan is re- 
flected by the fact that it now costs U.S. 








| Gypsum only ninety cents a ton to bring 
| 


its gypsum from Nova Scotia to New 
| York while other gypsum companies are 





required to pay $3.60 per ton for the same 
transportation. The estimated supply 
of gypsum rock in the company’s Cana- 
dian mines is well over 200,000,000 tons. 

The earning record of the past seven 
years discloses the unfavorable effects 
of the trade war: 


Operating 
Income 


$2,370,771 
9 


Net 
Income 
$3,119,034 
5,030,922 
7,166,381 
8,414,117 
8,375,747 
7,538,508 
6,031,635 


*Based on the stock outstanding at the close of 
each year. 


*Per 


Year Share 


10,474,302 
10,763,219 
9,961,466 
8,325,322 


The per share earnings for 1928 as 
included in the above tabulation are 
based on the 760,436 shares of $20 par 
common stock outstanding at the close 
of that year. On July 14, 1928, the 
stockholders were given the right to sub- 

(Please turn to page 22) 








eAnaconda 


Special Memorandum 


on request 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME, 
CLEVELAND PITTSBURGH 

Members of the New York, 

Boston, Chicago, Cleveland, Pitts- 

burgh, and Detroit Stock Exchanges 

and the New York Curb Exchange. 









































In the acts 


Market Letter & Crown Cork 
this Week International 


Ohmentiinsien thought S Corporation 


Sears, Roebuck & Co. CLASS A STOCK 
Montgomery Ward & Co. of 





We recommend the 


















































The Crown Cork International 
A Corporation controls companies 
{A Comparison} in England, Brazil, Canada, 
SENT ON REQUEST | | @ ak l Spain, Germany and France. 
ASK FOR 629-5 aa q™ rr te Earnings in 1928 were equivalent 
Accounts carried on to $1.97 a share of Class A stock 
: now outstanding. Dividends are 
CORTES EN. erie being paid at the rate of $1 per 
share. 
Cc comes 
M CLAVE & Co. through . 
sah le Price $16.50 per share 
New York Stock Exchange ee 
am pa —. eo th oe HEN Harriman’s labors in behalf " 
of the rebuilding of the Erie were aie, phher 
67 ~enee ? lace cut short by death they were 
oe taken up by others and then completed & On 
Telephone HANover 3542 . . - 
by the railroad genius, John J. Bernet, ESTABLISHED 1880 
BRANCHES whom the Van Sweringens put in charge 25 BROAD ST. NEW YORK 
Hotel Ansonia, 73rd St. & B’way, N. Y. of the property. The new Erie—not the 
1451 is reret cag 4Ist ey Y. old and decrepit one that Gould, Drew i 
+ er ae wen 2s 5 and Fish plundered, although they could pian a -wniaes 
{ New Brunswick, N. J. a ‘ Albany Hartford 
not completely ruin it for it had a 
vitality that could not be downed—is EE 


























about to put its preferred stock on a 

* dividend basis. Gradually its earnings 
Samuel Ungerleider should increase to where a dividend is 
warranted on the common. When that 


& Company day arrives a railroad miracle will have Gray A 


been performed. The Erie was chartered 
50 Broadway New York in 1832. Vanderbilt wanted it but failed 


s * 
MEMBERS to secure it, though the effort cut con- W l d 
New York Stock Exchange siderably into his fortune at the time. It 1 mer Ing 


Cleveland Stock Exchange 











Columbus Stock Exchange underwent three separate reorganizations. 
Pittsburgh Stock Exchange Yet after twenty-two years Erie is again 5 Nassau St., New York 
rs = no ——, ho. in a position to reward stockholders, some Beonch Offieen 
Associate New York Curb of whom have had the patience of Job. BOSTON HOUSTON 
1372 mate ee 1 Fifth Ave. morgan’s i iaaaiaaianae sdniaiatias 
New York pet Members N. Y. Stock Exchange 
1727 Boardwalk, Atlantic City idea Members Boston Stock Exchange 
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Direct Wires — Buffalo, Chicago 


HILE it is not admitted, the general Grand Rapids, Philadelphia 


Specialists in Detroit Securities impression prevails that the Inter- 












































Direct Private Wires national Bank, organized to expeditiously 
| to all Branch Offices handle the financial affairs which will be 
LL associated in carrying out the reparations 











settlement, was conceived and brought 
Established 1880 forth by J. P. Morgan. It would be just 


Commonwealth 




















the sort of financial machinery he would 
set up. It constitutes a great instrument pia. ie 
ames ° ennett for the preservation of international { Itilities Corp * 
sietnien econ tranquility. A well known financial 
writer, Thomas Gibson, sees another 
pth & Co. oo advantage. It could be used as an inter- | $6.50 Cum. Preferred Stock 
national clearing house for gold, which | Series C 
MEMBERS would obviate the transportation of the (No Par Value) 
a po Ro metal as is now done, a cumbersome 
process and which in operation results in With Common Stock 
BRANCH OFFICES loss of interest’ during transit. The idea Purchase Warrants 
Denver, Colorado seems to be favored in certain banking 
Kansas City, Missouri circles . i 
ae Teeeeneee ’ Price to yield 
waukee, sconsin 
Minseapolic, Mina. the about 6.50% 
ahoma City, a. 
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HENEVER a man leaves one pro- 
Winnipeg fession for another it is usually in a 
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New York-PRIVATE WIRES-California spirit of hesitance—for he drops the work 120 B yond aa ing York 
N Orl » sniks . . ; 
oe eae he thinks he knows best for something Uptown Office—I1 East 43rd St. 
332 S. La Salle — new with which he must become ac- Telephone VAN derbilt 9291 


quainted. To the average man_ this 
change is a big adventure. ‘ It was to 
Newton P. Fry when he left the news- 
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When You Need 
Quick Contact 


with 


Out-of-Town Markets 


HEN you wish to buy or 

sell a security, and want 

to do so quickly and at the most 

advantageous price, get in touch 

with the nearest National City 
office. 

By means of our eleven-thou- 

sand mile private wire system, 

we will immediately reach in- 


vestment markets from coast to 


coast and obtain for you the 
best available quotations. 
Clients of The National City 
Company are not restricted to 
localmarkets. Pick up your tele- 
phone and plug in, so to speak, 
on the great network of National 
City wires, tapping the invest- 
ment markets of the continent 


for your requirements! 


The National City Company 


National City Bank Building, New York 


OFFICES IN 50 AMERICAN CITIES. INTERCONNECTED BY 11,000 MILES 
OF PRIVATE WIRES. INTERNATIONAL BRANCHES AND CONNECTIONS 























WE extend the facilities of our organiza- 


tion to those desiring information or reports 


on companies with which we are identified. 
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ANEWTON P. FRY 








paper business to join hands with Philip 
R. Clark and Alvin F. Kramer, who had 
organized the Federal Securities Corpo- 
ration of Chicago. This trio of young 
men put this underwriting organization 
among the leaders of such projects in 
the western metropolis. Now that their 
company is to be absorbed by the Central 
Trust, Fry has found the big adventure 
which he undertook was a most fortunate 
step for now as the result of this merger 
he ranks in Chicago’s Who’s Who of 
the financial elite. Yet his success was 
well earned, for Fry mastered the intricate 
details of the investment banking business 
as readily as he had the newspaper 
game. Since Clark, Kramer and Fry are 
still young men the world will hear more 
of them. Fry has large interests in some 
of the outlying banks. Probably here is 
where he will devote most of his attention. 


absolves 
brokers’ 
loans 








WAY from the smoke of battle, se- 

questered in their quiet studies 
where their minds are undisturbed, two 
well-known professors of economics have 
been delving into the controversy that 
has been raging between the Federal Re- 
serve Board and a section of the financial 
community as to who is actually re- 
sponsible for the large increase in the 
item labeled ‘‘brokers’ loans.’”’ These 
savants are Edwin F. Gay, of Harvard, 
and Joseph Stagg Lawrence, of Princeton. 
Gay contends that speculation is not a 
menace and if left to itself would correct 
its excesses much better than the Federal 
Reserve could. He advises that the 
Board follow the practice of the Bank of 
England, which does not talk but acts 


, with the machinery it has at its command. 


Lawrence contends that the farmer has 
borrowed a great deal more than the 
brokers. That being the case, why does 
not the Federal Reserve reproach them 
likewise? Some good will emerge from 
stirring up this hornet’s nest. The public 
gets a clearer knowledge of the duties to 
which the Federal Reserve Board should 
confine its attention from the concise re- 
marks of these noted economists than 
from all the utterances and criticisms 
which are unfolded in our houses of Con- 
gress. 
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4 Cutler Hammer — 


4 Crosley Radio — 


A Timely Stock Transfer 


a 4 4 The high rate of activity prevailing in the manufacturing 
industries, which has resulted in a steadily increasing demand for 
electrical equipment, should have its favorable influence upon the 


future earnings of Cutler _Hammer. 


The stock is comparatively 


undervalued at present prices and affords an attractive yield; 


4 4 4 While having enjoyed a profitable radio business Crosley 
Radio appears to be facing uncertainties due to its recent entrance 


into the highly competitive refrigeration and aviation fields. 


The 


stock is overvalued compared with earnings and affords the negligible 


yield of 1 per cent. 


HE high rate of activity in the steel, 

public utility, automotive, shipbuild- 
ing, and allied industries has been charac- 
terized by steadily expanding operations 
resulting in increasing demand for elec- 
trical equipment. Cutler Hammer, 
through its diversified line of products 
and favorable position from a territorial 
standpoint, occupies a strategic position 
to benefit from these circumstances, 
which should be reflected in larger sales 
and inereasing earnings: Sales for the 
first quarter of the current year showed a 
20 per cent increase over the similar 1928 
period and it is estimated that results 
for the first-half of the year will be the 
best in the company’s history. 

Cutler Hammer, Ine., was formed in 
December, 1928, as a consolidation of 
Cutler Hammer Manufacturing Com- 
pany and its subsidiaries. The pred- 
ecessor company had been in existence 
since 1899 when it had aequired a business 
of the same name. The company manu- 
factures and _ sells electrical control 
apparatus including automatic motor 
starters and speed regulators, machine 
tool controllers, elevator controllers, rheo- 
stats, magnetie clutches, wiring devices, 
cold molded products, industrial safety 
switches, and other similar products. 
The company owns plants located at 
Milwaukee, Wis., New York City and 
Bantam, Conn., while sales offices and 
agencies are maintained in many cities 
of the United States and Canada. 

The company has no funded debt, 
total capitalization consisting of an 
authorized issue of 750,000 shares of no 
par capital stock of which there are out- 
standing 275,000 shares. Earnings of 
$5.24 a share were. reported in 1928 as 
compared with $5.20 in the previous year. 
These earnings are the figures for the 
predecessor company and _ subsidiaries; 
and operating economies made possible 
by the consolidation should result in lower 
operating costs and greater profit per 
dollar of sales. Dividends on the com- 
mon stock were paid continuously from 
1901 to 1928 by the predecessor company, 
except for omissions during the period 
from 1921 to 1923 inelusive. The stock 
is currently on a $3.50 annual basis, which 
affords a yield of 5.8 per cent at current 
levels. 

Financial condition as of December 
31, 1928, was strong with current assets 
of $4,759,467 as against current liabilities 
of $664,999 leaving a net working capital 
of $4,094,468. Cash and marketable 
securities amounted to $1,884,077, which 
was double the amount shown at the end 
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of 1927. Inventories showed a decrease 
of over $300,000. 

The industries served by this company 
cover a wide field, and depression in any 
single industry would be only slightly 
reflected in total sales. Widely diversified 
products and the broad field served tend 
to stabilize earnings and any increase 
in general business activity should be 
reflected in higher earnings. Selling at 
approximately 11 times 1928 earnings and 
currently manifesting further progress 
Cutler Hammer appears to offer long 
pull speculative possibilities. 
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(THE antipathy of radio manufacturing 

companies to ‘‘mind their own busi- 
ness’’ has been one of the ills of the in- 
dustry which has resulted in the elimina- 
tion of many promising units. The rather 
severe competition which has prevailed 
since the over-expansion period caused 
many radio companies to turn to the 
development of widely divergent products, 
the expenses of which have resulted in 
large deficits and oftentimes bankruptcy. 
Diversification of products has its place 
in every business but experience has 
proven that radio manufacturers who 
turn to the production of electrical 
appliances, automobile accessories and 
whatnots for the purpose of bolstering 
radio profits are almost always dis- 
appointed. 

The Crosley Radio Corporation, which 
has been making good radio receiving 
sets and loudspeakers since 1919 and 
selling these products at a profit in nearly 
every year since, despite competition, has 
recently turned to the manufacture of a 
refrigeration unit which is both non- 
electrical and non-mechanical. While the 
product, known as the ‘‘Iecyball,” un- 
doubtedly has merit, it must be dis- 
tributed in a field where competition is 
even more keen than in the radio industry. 
The development of a profitable business 
in refrigeration therefore appears to be 
highly problematical. 

Now it is announced that Crosley 
Radio has acquired an airport and factory 
site for the purpose of entering the pro- 
duction of airplanes on a commercial 
basis. The aviation industry is another 
field of activity where competition is 
becoming increasingly stringent and the 
question arises as to whether or not 
Crosley will be able to manufacture and 
distribute its new ‘‘Moonbeam”’ mono- 
plane on any where near a profitable 
basis. Needless to say, the present over- 
production of heavier-than-air craft will 
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Can securities 
be purchased advantageously 


» . . at any time? 


HEN markets are unsteady it is particularly well 
to remember that the sound value of an invest. 
ment is determined by intrinsic worth, not by daily market 


Securities if selected for their basic value, may be pur- 
chased advantageously at virtually any time. In the end, 
such selections usually prove better investments than 
those made for less fundamental reasons. 


Capable management . . . a product or service salable 
ata profit... sufficient capita! . . . these comprise intrinsic 
values which ultimately find reflection in a company’s 
securities. This organization, for thirty years, has regard- 
ed these factors as the primary considerations, and has 
insisted that competent management is the major reason 





We will be glad to suggest securities of 
established, well-managed, growing com- 
panies, Write for our investment list 118. 
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eventuate in price cutting which will 
gradually drive many of the weaker 
airplane manufacturers from the field. 
With the many uncertainties indicated 
will the aireraft division of Crosley Radio 
survive or is this another ease of “ disas- 
trous diversification’’? 

During the past two years Crosley has 
recorded broad gains in sales and earnings 
despite the competitive situation. Sales 
for 1928 soared to $17,460,829 as com- 
pared with $7,991,936 in 1927 and $5,- 
516,896 in 1926. Meanwhile earnings were 
stepped up to the equivalent of $6.93 a 
share in contrast to the $1.41 a share 
reported in 1927 and the $1.09 a share in 
1926. The earnings per share are com- 
puted on the basis of the 520,000 no par 
common shares which came as a result 
of the two-for-one split-up last January. 
The company has no funded debt or pre- 
ferred stock authorized or outstanding 
and its balance sheet as of December 31, 
1928, disclosed a relatively strong finan- 
cial position. 

Reflecting the expansion of the com- 
pany’s radio manufacturing activities 
earnings for the first quarter ended 
Mareh 31, 1929, exceeded the equivalent 
of $1.50 a share which compares with 7 
cents a share in the similar period of 
1928. The 20 per cent gain in sales 
indicated for the first-half of 1929 sug- 
gests that earnings for the first six months 
exceed those reported for the same six 
months of a year ago. The outlook of the 
radio industry for the latter half-year is 
not regarded as entirely favorable due 
to the prospect of further severe competi- 
tion and with Crosley undertaking the 
expense of developing refrigeration units 
and a new airplane earning prospects 
for the remainder of the year are at best 
uncertain. 

While Crosley Radio may overcome 
the many obstacles now confronting it a 
conservative policy could be advisably 
adopted toward the stock under prevailing 
conditions. At present prices of around 
$93 a share the stock is selling at slightly 
better than 13 times 1928 earnings and 
affords the negligible yield of 1 per cent 
on the basis of the present dividend of 
$1 a share annually. 








RADIO INDUSTRY 


continued 





from page 7 








in the large profits arising from this 
souree. The company is in a strong 
position since it is not alone a manu- 
facturing enterprise, but acts in the 
capacity of a distributor and lessor of 
patents on which it exacts a royalty. It 
has also a good source of revenue from its 
air communication service. Being virtu- 
ally the first in the field it has been able 
to profit from experiences of the earlier 
vicissitudes of the industry. | Now the 
‘company’s activities are so well diversified 
that it draws revenues from all the im- 
portant outlets which radio activities 
have developed and it is not solely con- 
fined to the amusement branch. But 
even in Radio Corporation the immediate 
prospects have already been liberally 
discounted in the price of its stock. 

The radio industry has come to stay. 
No one questions that fact. But that it 
is facing one of its transition periods seems 
very probable because of the overproduc- 
tion problem with which it is saddled. 





Overproduction in this industry has had 
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a habit of occurring in cycles of about 
two years. It may be that it takes about 
that time for the owner of a radio to get 
tired of his set and get into a mood to re- 
place it with a new model. 

The existence of this state of affairs 
will mean severe competition for the in- 
dustry this fall and winter and the 
principal sufferers, as usual, will turn out 
to be its weakest and less financially 
provisioned units. As is always the case 
under these circumstances the strong 
factors of the industry, companies like 
Kolster, Brunswick Balke, Griggsby- 
Grunow, Zenith, Atwater Kent, and, in 
the cheaper field, Crosley, are in the best 
position to meet such price cutting as is 
developing and when it has run its full 
course will be much more strongly in- 
trenched. However, in the process of the 
industry ridding itself of its surplus 
stocks it can hardly be gssumed that 
their securities will be favorably in- 
fluenced. They are apt to follow the 
general trend, sympathetically, if for no 
other reason. 

Once the industry rids itself from the 
patent litigation nightmare; reduces its 
manufacturing capacity to consumptive 
demand, and removes to a certain extent 
the frequency of model changes and more 
normal proportions in new devices it will 
place itself in a much sounder position. 
This is much needed. 

The main trouble with the industry is 
one usually associated with youth that 
grows too fast: growing pains. When it 
reaches a more mature age it will cease 
to suffer from such a complaint. 








LIQUID CARBONIC 





continued from page 10 








obviously great possibilities for Dry-Ice 
for use with other perishables than those 
mentioned above, but the company’s 
twelve plants are now running at ca- 
pacity in order to supply its present 
customers, and expansion into other fields 
is therefore dependent upon enlargement 
of plant capacity. Additional plants will 
be constructed to take care of the de- 
mand, and, in this connection, Liquid 
Carbonie’s working agreement with the 
Dry-Iee Corporation is of particular 
interest. These corporations have en- 
tered into a ten-year contract, provid- 
ing for sale of carbonic gas by the former 
to the latter, and stipulating that, 
wherever it may be found economically 
feasible to do so, Dry-Ice plants shall be 
constructed in close proximity to Liquid 
Carbonic units. The 25 per cent stock 
interest held by Liquid Carbonic assures 
the continuance of cooperation between 
these companies, which should prove to 
be of mutual advantage. 

The use of Dry-Ice, while greater in 
the summer, is not limited entirely to 
that season. The consumption of ice 
cream continues in very substantial 
amounts during the winter months, and 
this and other products require a re- 
frigerant, even in the cold weather. The 
prospects for the future development of 
the Dry-Ice Corporation are very promis- 
ing, and the common stock of Liquid 
Carbonie Corporation would appear to 
offer a means of speculating upon this 
situation, which, though indirect, is more 
suitable for the investor of moderate 
means than the direct purchase of the 
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An Interest in the 
Cream of the 
Country’s Enterprises 


"THES United States are dotted with the evidences of busi- 
ness romance. Everywhere there are sound, growing enter- 
prises in the earnings of which all careful investors are eager to 
participate. There is a method by means of which every investor 
can do this. 


Insurance companies and banks are huge investors. To handle 
their funds they need and actually enjoy the services of the best 
investment counsel available. The great sums which this expert 
talent employs are invested in the cream of the country’s enter- 
prises. No opportunities are overlooked. The investments of 
insurance companies and banks are far flung and well chosen. 


Insuranshares Corporation of Delaware is an investment com- 
pany specializing in the field of insurance company and bank 
stocks. An investment in its stock represents primarily an _— 
est in carefully selected insurance companies and banks, ahd 
secondarily in just as carefully selected enterprises throughout 
the country. With the expert management provided, such a 
portfolio fulfills an investment ideal exceedingly difficult of 
attainment through any other means. 


Full information will be sent upon request 
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shares of a company specializing in the 
more modern refrigeration methods. 

As Liquid Carbonic Corporation serves 
all sections of the country east of the 
Rocky Mountains, the wide geographical 
diversification of the business tends 
toward a better balance between the 
seasons. The company has a highly 
developed distribution system, with 
twenty-three plants located in Jackson- 
ville, Fla., New Orleans, La., Atlanta, Ga., 
and other southern cities, as well as in 
strategic locations in the North and 
Middle West. ‘‘Liquid Red Diamond” 
carbonic gas is sold in quantity to Canada 
Dry Ginger Ale, Ine., Cliquot Club Com- 
pany, G. B. Seeley & Son, Carl Schulz & 
Son, and several important chain store 
organizations, including United Cigar 
Stores, Louis K. Liggett Company, and 
S. S. Kresge Company, as well as to 
numerous Coca-Cola Bottling companies. 
In view of the tremendous popularity of 
Coca-Cola in the South, a very sub- 
stantial winter business no doubt results. 
The larger customers of Liquid Carbonie 
as enumerated above give some indica- 
tion of the scope of the company’s busi- 
ness; the fact that more than three 
billion half-pint bottles of carbonated 
beverages alone are consumed every year 
in the United States shows the magnitude 
of the industry in general. 
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The long-pull 


on your curiosity ! 


THERE ARE OLD-FASHIONED 
CONSERVATIVES. .whose_ invest- 
ment curiosity has been rewarded. . 
by thorough investigation in all 
fields of finance. 


IT WILL REPAY YOUR INQUIRY 
..when you ask for the statements 
and literature. .of the Mutual Build- 
ing and Loan Association of Pomona, 
California..which pays you 6% 
quarterly, with quick-cash-reserve 
privileges of availability. ‘ 
UNLIMITED LIABILITY, back 
of $3,000,000 capital, surplus and 
reserve..has brought State records 
and resources of $13,000,000 to this 
old-fashioned institution. .with ONE 
loan-loss in 36% vears..and we'd 
like to mail you our material. 
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CALIFORNIA 


260 So. Thomas St. 
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CAPITALIZATION; 





The capitalization of Liquid Carbonic 
Corporation now consists solely of 311,- 
131 shares of common, the company 
having retired the entire issue of first 
convertible 6s 1941 on January 2, 1929. 
On February 1, 1929, a 20 per cent stock 
dividend was paid, and the stock has 
subsequently been placed on a $4 annual 
dividend basis. Extra dividends of 25 
cents per share were paid November 1, 
1928, and February 1, 1929. Stockholders 
of record May 9, 1929, were offered rights 
to subseribe to additional stock at $70 
a share in the ratio of one share for each 
six held. This is one exception to the 
statement made above that expansion 
has been financed almost entirely from 
earnings. However, the proceeds were 
used in payment for several recent ac- 
quisitions, all of which should be reflected 
in earnings in the near future, so that no 
dilution of per share earning power 
should be evident for any significant 
length of time. In addition to the 25 per 
cent interest in Dry-Iee Corporation, 
the General Carbonic Company, an im- 
portant carbonic gas producer with eight 
plants, giving Liquid Carbonic entrance 
into new territory, the O. & J. Machine 
Company and the National Labeling 
Machine Company, rounding out a com- 
plete line of bottlers’ machinery, and a 
half-interest in a company which is the 
only producer of carbonic gas in Cuba, 
were purchased. 


On the basis of the 174,587 common | 


shares outstanding September 30, 1928, 
the end of the fiscal year, earnings for 
that vear were equivalent to $7.05 per 
share. For the six months ended March 
31, 1929 (the first half of the current 
fiscal year), earnings amounted to $1.06 
per share, with 266,683 shares outstand- 
ing, compared with $0.03 per share on 
147,073 shares in the corresponding 
period of the previous fiscal year. This 


may be interpreted as indicating a trend | 


toward a better balance between the 
seasons. It is well to remember that 
large orders of soda fountain equipment 
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A 
BANK STOCK 


at the average 
Investor’s Price 


Bank stocks are one of the safest 
types of security and at the same 
time one of the most remunerative 
from the standpoint of appreciation. 
Due to the high price of stocks of 
New York banking institutions, 
they are purchased, in general, by 
only the very wealthy investor. 








After careful analysis, we are rec- 
ommending at a price within the 
means of the average investor the 
new stock of 
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The Investment Treadmill 


Many investors are constantly 
ACILIVE oo but getting nowhere 


you should go back over your own experi- 
ences for five years or more, would you find 
your investment capital advancing rapidly one 
year, standing still or cut down the next, vary- 
ing and fluctuating .. . and not, in the long run, 
building up very rapidly? Such happenings are 
only too frequent. A lot of action, but little or 
no progress. 

In contrast, consider the experience of Brook- 
mire clients. Realize first what the Brookmire 
organization is. Briefly: it is engaged in the 
business of investment counsel (for individuals 
and institutions); it has been in this business 
for more than 25 years; it is composed of full 
time specialists; it has developed research into 
fundamental securities conditions to the fullest 
extent; it is national in scope; has a clientele 
numbering high into the thousands; has, as its 
sole interest the rendering of accurate advice 
that makes money for its clients. That—in 
brief—is Brookmire. 


Successful.... Year After Year 


Investment results obtained by Brookmire 
clients are apparent beyond question when the 
record of Brookmire recommendations is sub- 
mitted to careful analysis. This has been done. 
Not alone for one year, but for many. The 
results have been surprisingly and uniformly 
successful. Summed up—Brookmire recom- 
mendations for security purchases have proved 
safe and profitable consistently, year after year. 
(These records have been published in periodi- 
cals read by millions of people; they are re- 

roduced in a booklet, ‘‘Consistent Investment 
ane,” which we will be glad to send you). 

An investor with $5,000 or more capital will 

find here a service on investments which others 
—in all parts of the United States and abroad— 
have found extremely profitable. This Service 
comes under two principal heads: the Invest- 
ment Service, which consists of regular weekly, 
fortnightly and monthly Bulletins, containing 
general investment discussions and specific, 
definite recommendations for purchases and sales; 
the Supervisory Service, specially designed for 
the larger investor and institution. Every 
client is invited to tell of his capital status 
and investment objectives so that our 


BROOKMIRE 


Investment Council may be of personal assist- 
ance to the fullest extent. 


Why Your Profits are Larger 


The success of Brookmire clients, their 
ability to increase their capital more quickly 
and safely is no mystery. They have simply 
added to their own intelligence the trained 
cooperation and unbiased viewpoint of an 
organization experienced in all forms of se- 
curity analysis. This combination would seem 
to produce larger profits, with safety. It does. 

Each client has at his disposal a great invest- 
ment research organization costing hundreds of 
thousands annually to maintain. Obviously 
each client contributes, through his subscrip- 
tion fee, an extremely small part toward the 
maintenance of this organization, yet Brook- 
mire can afford to employ a complete staff of 
economists and back them with the facilities 
and the comprehensive data essential to the 
rendering of a conscientious and thorough- 
going service. The reason the unit cost to the 
investor is not high is that Brookmire clients 
are numbered in the thousands. Yet every client 
receives the benefit. 


Check Up 


We urge that you give this matter careful 
thought; now, while it is in your mind. Tear 
out and mail the coupon to us for information 
about Brookmire Service. Then, before our 
booklet and bulletins arrive, check up on 
Brookmire. Ask your banker . . . apply any 
test you like. But don’t let this opportunity to 
learn what Brookmire can do for you escape. 
Mail this coupon now. 


Address inquiries from West of the Rockies to 
BrookmireEconomic Service, Russ Bldg., San Francisco 





Brookmire Economic Service, Inc. 
551 Fifth Ave., New York 
Please send me (Check the one which interests you) 


{1} Description of your Bulletin Service [J 
The Booklet ‘Consistent Investment Success” 
will beincluded. 


{2} Description of your Supervisory Plan [] 
For capitalamounts of $50,000andup.  p.c3 









Name 





Address 








I have in securities or available 
for investment $.. : 
This és not essential if you prefer not to give it 
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Are 
OIL STOCKS 


A Buy Again? 


Since early March, in face of the general, 
drastic stock market decline later in that month 
and again in late May, sound, individual oils 
have advanced materially. 

Standard Oil of New Jersey, Humble Oil and 
Atlantic Refining, for example, have advanced 
10 to 25 points. A group speculation, chosen in 
the low-priced oil field, by the Institute, shows 
profits of over 30% on the capital invested. 


What Now? 


Is the outlook for continued improvement? 
Will the securities of crude oil producing units 
duplicate, in the months immediately ahead, 
the improvement already shown by the securi- 
ties of refining and distributing units ? 

Or, will the present mixed earnings situation 
continue? If so, what individual oils are in the 
soundest position? 

A brief Analysis of this situation, with spe- 
cific recommendations on sound individual oils 
has just been prepared for clients. Everyone 
interested in oils should have it. 

To obtain a copy, FREE, simply ask for FWJN-z0 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 














Siiiaubhenn of Independence 


Everyone has a financial problem today ... 
the question is, ‘‘how to solve it?” 

The July issue of Bonp TALK throws some 
interesting light on this problem and 
A copy will 


very 
explains how it can be done. 
gladly be sent upon request. 


Ask for BoND TALK F 
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Profit Sharing Bonds of 
Credit Service, Inc. 


Industrial Banking Institution 
PRICE $100—TO YIELD 4 





Send for descriptive circular 


Felix Auerbach Co. 


Distributors of “Industrial Banking” Securities 


280 Broadway 


New York 


Advt. No. 311 








ordered in the fall for spring delivery are 
manufactured during the winter months 
and charged off at that time, although 
the profits arising from the sales are 
reflected in later statements. On the 
basis of the earnings reported for the 
first six months of the current fiscal year 
and increased sales since the end of that 
period as compared with 1928, estimates 
of $8 per share on the new eapitalization 
for the full year have been made. While 
such an impressive showing is by no 
means inconceivable, the estimate ap- 
pears to be premature, in view of the 
fact that the period of greatest earnings 
has just begun. May business of the 
company showed a 30 per cent increase 
over 1928. Assuming a continuance of 
this rate of inerease throughout the 
summer and a proportionate increase in 
earnings, and allowing for the increased 
capitalization, earnings for the full year 
would be at the rate of $6.20 per share of 
common stock. This estimate may be 
regarded as very conservative, especially 
in view of the fact that Mr. W. K. Me- 
Intosh, president, stated in connection 
with the report issued as of March 31,1929, 
that earnings from the investments in 
General Carbonic Corporation and Dry- 
Iee Corporation should be reflected 
increasingly from month to month during 
the remainder of the year. 

On the basis of the present market 
price of 85, and the estimate of $6.20 
per share, the common stock is selling 
at about 131% times earnings, which 
does not appear to be an unreasonably 
high ratio in view of the definite indi- 
eations that the company’s long-term 
earnings trend is sharply upward. As 
there are excellent possibilities for further 
expansion, not only in the products 
which are sold directly, but also in Dry- 
Iee, the common stock appears attractive 
as a long-pull speculation. — 

















v0.8. GyYPrsevue 
continued from page 14 
seribe to 380,222 additional common 


shares at $20 a share in ratio of one new 
share for each two shares held. The 
rights expired on October 1, 1928, and 
are being paid for in four equal install- 
ments, the last of which is due October 
1, 1929. When the new stock is fully 
paid for there wall be outstanding 1,140,- 
541 shares of $20 par value common stock, 
or about 50 per cent more stock than 
ayearago. The cash received from these 
rights has aided the company in'‘financing 
its recent expansion and with the in- 
creased earnings which will come from 
additional production as well as an im- 
proved scale of prices on the products it 
is estimated that earnings on the in- 
creased capital will exceed $12 a share 
during the current year. ; 

In addition to the common stock out- 
standing the company has $7,841,700 of 7 
per cent cumulative preferred stock which 
is non-callable. There is no funded 
debt. The balance sheet as of December 
31, 1928, disclosed an unusually strong 
financial position with current assets of 
$16,276,738 comparing with current liabil- 
ities of $2,957,160, in ratio of better than 
5 to 1. No valuation for goodwill, 
patents or trademarks is included in the 
balanee shcet. 

An idea of the true value of the com- 
pany’s patents is to be found in the recent 
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} National Theatre 
Supply Co. 


$7 Preferred Stock 


Yielding over 9% 


Less than 10°, of the motion 
picture houses in the U.S. are 
equipped with ‘‘sound”’ machin- 
ery. 

With the perfection of such ap- 
paratus by the International 
Projector Corporation, purchase 
of equipment for ‘‘sound”’ pic- 
tures is proceeding at a rapid 
rate. 

The National Theatre Supply 
Company has close business re- 
lations‘and selling arrangements 
with the International Projec- 
tor Corporation. Distribution 
of their machines should be a 
factor in materially increasing 
earnings. 


Send for our spectal report 
on the Preferred Stock 


H. D. KNOX & CO. 


Members Unlisted Securities Dealers Ass’n 


BOSTON 
27 State St. 
Tel. Hubbard 8950 
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Tel. Hanover 1392 




















THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 
Members New York Stock Exchange 


42 Broadway New York 
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When security 
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glad to advise 
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| regarding their 
problems. 
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patent litigation which was settled in 
favor of U.S. Gypsum. Under the pro- 
visions of the settlement the company 
has granted licenses to manufacture 
vypsum-wallboard under its ‘‘ Birdsey”’ 
patents to all of its leading competitors. 
The settlement also provides for back 
payments to the company due to past 
infringements. While most of the largest 
manufacturers of wallboard have been 
licensed it is expected that the licensing 
of an additional number of companies will 
stabilize both the quality and prices of 
articles manufactured under the adjudi- 
eated patents of U. S. Gypsum which 
eover both method of fabrication and 
product fabricated. It should also put 
an end to price-cutting and its disastrous 
effect on trade profits. While this settle- 
ment applies only to. the manufacture of 
gypsum wallboard this single division of 
the business under ordinary circumstances 
is one of the most profitable branches of 
the industry. 








PROSPECTS 





There are two uncertainties in prospect 
for the industry which will be confronted 
before the close of the current year. 
The present declining tendency of new 
building construction is the first, and the 
proposed upward revision of the tariff 
on crushed gypsum is the second. Neither 
factor should seriously impair the earnings 
of United States Gypsum due to the fact 
that the larger margin of profit which 
has come as a result of an improved price 


seale will offset a decreased demand.. 


Strong interests are aggressively opposing 
the proposed increase in the import duty 
on gypsum and it appears likely that this 
item will be deleted from the schedule 
when it comes up for hearing next fall. 
The argument against the increased 
schedule of rates is that the duty would 
be passed on to the user of building ma- 
terials thereby increasing the costs of 
new construction. The decline in new 
building which has been recorded for the 
first five months of this year as compared 
with a year ago is directly attributed to 
the strained credit situation. The out- 
look is for an easement in money rates 
which should tend to stimulate the re- 
sumption of new construction. 








RECOMMENDATION 





The discussion of both the favorable 
and unfavorable factors surrounding the 
situation clearly indicates that the out- 
look for United States Gypsum is more 
attractive than unattractive. The stock 
at present prices of around $69 a share is 
selling at less than ten times last year’s 
per share earnings and with 1929 earnings 
estimated at $12 a share it appears com- 
paratively undervalued. The present 
annual dividend of $1.60 affords a negli- 
gible yield, but with the completion of 
the company’s present expansion pro- 
gram it is felt likely that an increased 
rate will be considered in the near future. 
It is the plan of the management to 
apply for listing on the New York Stock 
Exchange before the close of the year. 


AAA 


This analysis is prepared on speculative 
probabilities, and this stock should not be 
thought of as an investment. It should be 
given consideration only by those who are 
prepared to assume the speculative risks 
involved and who have a well-diversified list. 
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Two Hundred Million 
Dollars 


of public utility properties supplying the neces- 
sities of electric light and power, water and gas 
service to a total estimated population in excess 
of 2,850,000 afford highly interesting possibilities 
to the investor in United Power Gas and Water 
Corporation. 

The subsidiaries of this great system operate in 
twenty-three states extending from the Atlantic 
to the Pacific. Their combined gross business is 
in excess of $23,000,000 annually. Nevertheless, 
we believe that they have not begun to reveal 
their real earning power. 

An investment in the Common Stock or in the 
Preferred Stock (with Common Stock Purchase 
Privilege) of United Power Gas and Water Cor- 
poration is equally attractive to investors who 
buy for safety and attractive return and toinvest- 
ors who purchase for future price enhancement. 


Write for special folder 
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ARE YOU 


making money in 
the present market ® 


Stock market group averages advanced steadily during June. 
Many stocks made sensational gains. 


It has been called a ‘‘professional’’ market. Yet, many well-in- 
formed investors profited during the past few weeks. Did you? ... 
Will you? .. . during July and August? 


What about these? .. . ‘‘Market Action’’ tells you! 


Amer. & For.Power Erie Penn. R.R. 

B. & O. Fleischmann Postum 

Borden Gen. Motors Radio Corp. 

Canada Dry Gold Dust Stan. Gas & Elec. 

Con. Gas Loose-Wiles Union C. & C. 

Corn Prod. N. Y. Central Westinghouse 
—and 15 other active common stocks 


WETSEL MARKET BUREAU, Inc. 


341 Madison Avenue, New York City 
3 This Coupon Is VALUABLE—Mail It Today! 


WETSEL MARKET BUREAU, Fr17 
341 Madison Ave., New York City 


Please send me, without cost or obligation, the next three issues 
of *‘Market Action,’’ the weekly bulletin-forecast of stock trends. 


Future 
Issues 
of 
‘Market | 
Action” | 


FREE | 
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Searching out bank stock 
Opportunities for you 





Tue capital stocks of long established and successful 
banks, ideally located in the nation’s principal cities, 
have good earnings, attractive yields and excellent pos- 
sibilities for appreciation in value. Some of these stocks 
have been “overlooked” by investors and may be bought 
at reasonable prices. 


The HOUSE OF HODSON constantly analyzes banks 
throughout the country and, from time to time, discovers 
unusual investment opportunities of this kind. It fur- 
nishes its investor friends with copies of each analysis 
and recommends purchases when advisable. 


We will gladly place your name upon ovf list to receive 
these analyses and recommendations regularly. 


Use coupon below for current information. 


Mail coupon 
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HE third and latest of the great 

public utility holding companies to 

be organized by J. P. Morgan & 
Company and associated interests, the 
Niagara Hudson Power Corporation, has 
particular appeal to those who have been 
stockholders of Buffalo, Niagara & East- 
ern Power Corporation, Mohawk Hudson 
Power Corporation, and Northern Power 
Corporation, or who are interested in the 
general situation with regard to public 
utility consolidations in New York State 
and along the Atlantic seaboard. 

It was recently announced that over 
51 per cent of the stockholders of the 
three above-named companies whose 
control was sought by Niagara Hudson 
Power Corporation, have declared their 
acceptance of the exchange terms offered, 
thereby making the plan operative. 
Acquisition of all the stocks for which an 
offer has been made would give the new 
corporation the following holdings: 1,976,- 
769 shares of common and 501,493 shares 
of class A stock of Buffalo, Niagara & 
Eastern; 2,867,662 shares of Northeastern 
Power common, and 1,593,773 shares of 
eommon and 498,788 option warrants of 
Mohawk Hudson. Against these stocks 
Niagara Hudson will have issued an 
aggregate of 25,102,351 shares of $10 
par value common stock; class A option 
warrants to purchase 6,212,029 shares of 
common stock at $35 per share, and 
class B option warrants to purchase 
1,745,758 shares of common stock at $50 
for every 314 shares. 

Based upon full-year earnings of the 
three constituent companies, plus 6 per 
cent upon $50,000,000 cash holdings of 
Niagara Hudson Power, earnings of this 
corporation should be at the rate of about 
71 cents per share of the new common 
stock. However, these earnings may be 
increased during the balance of the year 
by other financial operations on the part 
of the new company. 


 & AA 


Commonwealth & Southern Corpo- 
ration has declared a quarterly stock 
dividend of 1-80th of a share of common 
stock payable September 1, 1929, to 
holders of common stock of the corpo- 
ration at the close of business, August 1, 
1929. 

AAA 


Stone & Webster, Ince., will add $57,- 
000,000 to its capital through public 
financing. The present Massachusetts 
corporation will be dissolved and super- 
ceded by a Delaware corporation of the 
same name with an authorized ecapitaliza- 
tion of 1,500,000 shares of no par value. 
Of this amount, 400,000 shares will 
shortly be offered at $100. while present 
large stockholders are increasing their 
holdings by $17,500,000. There will be 
outstanding altogether approximately 
1,300,000 shares, and it is expected that 
application will be made to list the new 
stock on the New York Stock Exchange. 

As a private concern Stone & Webster 
has occupied an outstanding position in 
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New Offering 





250,00 


TRANSFER AGENT 


Continental Illinois Bank and Trust Company, Chicago, 
Illinois 


CAPITAL STOCK 


$5.50 Prior Preferred(no parvalue) . . . 
Preferred (no parvalue) . .... . 
Common (no par value) (including this issue) 


FUNDED DEBT . 
5% Gold Debentures, SeriesA . . . . . 


Debentures and Prior Preferred Stock and also the 250,000 
200,000 shares of Common Stock which may hereafter be 


Business of the Company and Purpose of Issue: Insull 
Utility Investments, Inc., was organized under the laws 
of Illinois on December 27, 1928, to carry on an investment 
business and to acquire, hold, sell and underwrite securities 
of all kinds. This Company now owns, among other securi- 
ties, substantial blocks of stock of the Commonwealth Edison 
Company, The Peoples Gas Light and Coke Company, 
Middle West Utilities Company, and Public Service Com- 
pany of Northern Illinois, and also owns the entire capital 
stock of Insull Son & Co., Inc. The proceeds from the sale 
of the stock now offered will be used to discharge indebted- 
ness incurred and toward acquiring securities of public utility 
companies in accordance with contracts already entered 
into. At the conclusion of the present financing the value 
of the securities and other assets owned by the Company 
or to be acquired by it under existing contracts, based upon 
present market values, will be in excess of $51,000,000. 

Earnings: Following is a statement of estimated net 
earnings for the calendar year 1929: 

Net income after deducting all expenses and 


taxes pia far 'Gr ke ie w% © * —» “eee 
Annual interest requirements on $6,000,000 De- 
bentures ne a ' 300,000 
= $2,519,103 
Annual dividend requirements on the $5.50 
Prior Preferred Stock and the first year’s divi- 
dend requirements on the Preferred Stock $410,000 


The above statement of earnings does not reflect in any 
way the value of stock rights on stocks now owned or to be 
presently acquired under contracts already made. Based 
on existing market prices of such stocks it is estimated that 
the rights received and to be received during 1929 will have 
a value of approximately $2,000,000. 

Officers and Directors: The following are officers of 
the Company: Samuel Insull, President; Martin J. Insull, 


Price on 


0 Shares 


Insull Utility Investments, Inc. 
Common Stock 


(NO PAR VALUE) 


These shares of Common Stock (no par value) are fully paid and non-assessable. All authorized 
Common Stock of the Company now outstanding or to be presently outstanding is of the same 
class, and all shares of Common Stock have identical rights as to voting, dividends and otherwise. 


Exempt from Personal Property Tax in Illinois 
Listed on The Chicago Stock Exchange 


REGISTRAR 


Central Trust Company of Illinois, Chicago, 
Illinois 


CAPITALIZATION 
{Upon Completion of the Present Financing} 


Authorized 
. 250,000 shares 
‘ 250,000 shares 
- 3,000,000 shares 


To Be Outstanding 

60,000 shares 

40,000 shares* 
1,864,200 shares ** 


$6,000,000 


*Annual dividends will be payable for the first year at $2 per share, for the next year at $3 per share, for the next year « 
7 x a ’ year ¢ 0 s ° e t 
per share, for the next year $5 per share, and thereafter at $6 per share. ee seeatiatiads 


**This figure includes the shares necessary to satisfy the Common Stock Purchase Warrants attached to the outstanding 


shares of Common Stock now being offered, but does not include 
issued to satisfy an option given the Preferred stockholders. 


From a letter of Mr. Samuel Insull, President of the Company, dated June 20, 1929, we summarize as follows: 


Vice-President; Samuel Insull, Jr., Vice-President; P. J. 
McEnroe, Secretary and Treasurer; John F. O’Keefe, Assist- 
ant Secretary and Assistant Treasurer. The President and the 
two Vice-Presidents of the Company have agreed to serve 
the Company through the years 1929 and 1930 without 
compensation. 


The following are the directors of the Company: 


BRITTON I. BUDD 
President, Public Service Company of Northern Illinois 
WALTER S. BREWSTER 
of Russell, Brewster & Co. 
EDWARD J. DOYLE 
Vice-President, Commonwealth Edison Company 
LOUIS A. FERGUSON 
Vice-President, Commonwealth Edison Company 
JOHN F. GILCHRIST 
Vice-President, Commonwealth Edison Company 
JOHN H. GULICK 
Vice-President, Commonwealth Edison Company 
MARTIN J. INSULL 
President, Middle West Utilities Company 
SAMUEL INSULL 
President, Commonwealth Edison Company 
SAMUEL INSULL, Jr. 
President, Midland Utilities Company 
P. J. McENROE 
Secretary and Treasurer, Insull Utility Investments, Inc. 
GEORGE F. MITCHELL 
Vice-President, The Peoples Gas Light and Coke Company 
STUYVESANT PEABODY 
President, Peabody Coal Company 
MARSHALL E. SAMPSELL 
President, Central Illinois Public Service Company 
H. L. SEUART 
President, Halsey, Stuart & Company, Inc. 


WALDO F. TOBEY 


of Isham, Lincoln & Beale 


A pplication 


UTILITY SECURITIES COMPANY 








230 South La Salle Street, CHICAGO 


The information and statistics contained herein have been obtained from sources 
that we deem reliable, and while not guaranteed, are accepted by us as correct. 


June 24, 1929 
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this stock for 
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Atlantic & Pacific International 
Corporation 


Class A Common Stock 


Initial dividend has just been 
declared. We recommend 


Harrison, Smith & Co. 


MEMBERS 
NEW YORK AND PHILADELPHIA 
STOCK EXCHANGES 


investment. 


63 WALL STREET 
NEW YORK 
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UNITS 


FOREMOST DAIRY 
PRODUCTS 


INCORPORATED 


Each Unit Consists of One 
Share of Convertible Prefer- 
ence Stock (no par value) 
and One-half Share of Com- 
mon Stock (no par value) 


FOREMOST DAIRY PRODUCTS, Incor- 
porated—headed by J. C. Penney, 
nationally known chain-store operator 
—is the leading distributor of milk, 
ice cream, butter and dairy products 
in its large and growing territory. 


The convertible preference stock — 
which yields over 7% at its present 
market price—is convertible into the 
common stock on an attractive basis. 


Interesting possibilities of “‘long-pull’’ 
profit are offered by this conversion 
privilege and the common stock in- 
cluded in each unit. 


Write for a descriptive circular detail- 


ing earnings, assets, management, ter- 
ritory served, etc. Address Dept. 177. 


GEORGE M_FoRMAN 
AS & ComPANY 
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Regardless of the type of boat 
you own, or plan on buying, a 

sturdy, rugged Kermath marine 
engine will serve you long and 
faithfully. No other marine 
engines built today enjoy the 
reputation for fine performance, 
speed, dependable service and 
real economy of operation. Ker- 
maths are built to fit your boat. 
Let us send you the new catalog 
on the Kermath series of boat 

engines today 


Kermath Mfg. Company 


Detroit, Michigan 
5th Ave. at 15th St., New York City 


KERMat}] 


A KERMATH ALWAYS RUNS 
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the public utility field, having built power 
stations representing about 10 per cent 
of the installed central station capacity 
of this country, supplying 20,000,000 
persons with electric light and power. 
Under Stone & Webster operation or 
supervision are sixty public utility prop- 
erties in the United States, Canada 
and the West Indies, the market value 
of whose securities exceeds $500,000,000, 
and whose properties are reported to 
have a total valuation of $6,800,000,000. 

Lone Star Gas Corporation is to offer 
rights on the basis of one new share at 
$12.50 for every three old shares held at 
the close of business July 13, 1929. The 
rights will expire August 5, 1929. Re- 
cently stockholders of the corporation 
voted an increase in capital from 2,000,- 
000 shares of $25 par value to 7,000,000 
shares of no par value, and a split-up on 
the basis of two and one-half-for-one 
effective July 15, 1929. 








THE TREND OF THINGS 





eonecluded from page 6 








of trading is still much below normal. 
An ease in the credit situation would, of 
course, be accompanied by improve- 
ment in the prices of fixed income 
bearing securities, and as this long looked 
for improvement appears a _ probable 
development within the next several 
months, the purchase at this time of 
sound investment bonds is warranted 
for those whose requirements call for this 
type of security. In the field of common 
stocks the long-term outlook continues 
favorably defined. Continuation of the 
reduced volume of trading is an encour- 
aging feature and if this condition con- 
tinues it may lead the Federal Reserve 
to the conclusion that speculative ‘‘ex- 
cesses”” have been curbed. While the 
outlook over the coming several months 
has a decidedly more cheerful aspect 
than it had some time ago, it is still 
advisable to confine commitments largely 
to the more seasoned investment issues; 
the more speculative stocks, if any are 
included, should be in the decided 
minority. 








PENNSYLVANIA 





econeluded from page 9 








increase is maintained throughout the 
year, as is quite possible, per share 
earnings for 1929 could well amount to 
between $9.50 and $10. The present 
annual dividend rate of $4 affords a yield 
on the present market price of $84 of 
about 4.8 per cent. In recent years di- 
vidend disbursements have been ap- 
proximately one-half of the available net 
earnings, and on this basis an extra or an 
increased rate would be possible later this 
year. 

It is not unlikely that stockholders 
will be given subscription rights to new 
common in order to provide at least a 
portion of the funds required for elec- 
trification, and the value of these rights 
will add to the effective yield. It is 
unusual to find as sound an investment 
stock as Pennsylvania selling at less than 
ten times current indicated earning power 
and affording a yield in the neighborhood 
of 5 per cent, and this issue presents long- 
pull attractiveness to warrant its inclu- 
sion in any common-stock investment 
program. 
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BULLS AND BEARS 
eoneluded from page 11 
Postum 4 “— 


Diamond Crystal Salt Company is to be 
acquired by Postum Company although 
details of the acquisition have not yet 
been made public. The Postum group 
now manufactures and distributes more 
than twenty nationally advertised prod- 
ucts, representing as many phases of the 
food industry. 


Shell Union Oil 4 “_ 


A $40,000,000 issue of 514% per cent 
cumulative convertible preferred stock, 
convertible into Shell Union common on 
a basis of par ($100) for the former and 
$30 per share for the latter up to July 1, 
1932, has recently appeared. Between 
July 1, 1932, and July 1, 1935, when the 
conversion privilege expires, the rate is 
$35 per share. The proceeds of the issue 
will reimburse the treasury for expendi- 
tures in the purchase of New Orleans 
Refining Company, Inc., and the New 
England Oil Refining Company’s assets. 
The new issue appears attractive as a 
conservative speculation in one of the 
soundest units in the oil industry. 


U. S. Steel 4 “— 


Rumors are current that directors at 
their meeting late in July will take steps 
to reward stockholders more liberally. 
While these reports appear premature, 
inasmuch as it is unlikely that directors 
themselves have discussed the matter, 
recent results would certainly justify 
more liberal dividends. Earnings for 
the three months ended June 30 are ex- 
pected to show more than $6 per share 
and the half year should total more 
than $11. 


Wright Aero 4 — 


The Wright and Curtiss groups of 
aeronautical enterprises and the Keyston2 
Aireraft Company will be amalgamated 
through the formation of the Curtiss- 
Wright Corporation, a holding company. 
The latter will have an authorized cap- 
italization of 12,000,000 shares of no 
par value stock, of which 2,000,000 
shares will be a $2 Class A stock, con- 
vertible share for share into common, 
which will constitute the remaining 10,- 
000,000 shares. Exchange offers of hold- 
ing company stock will be made to stock- 
holders of Wright, Keystone, and most 
of the companies in the Keys, or Curtiss 
group. Mr. R. M. Hoyt, chairman of 
Wright Aeronautical Corporation, will be 
chairman of the board of the new holding 
company, and Mr. C. M. Keys, the head 
of the Curtiss companies, will be president. 
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@ On the sharp May slump, American Securities Service 
recommended accumulation of selected stocks—which then 


were cheap. Since then, these stocks have made a strong 
advance. 
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@ With market averages now at new highs, sound selection 
is essential. 


What is Ahead Now? 


@ Which stocks are too high—which still a buy? 


1AA RA RARA AA IAA RA RARA AA BARA RA PUA EY 


@ These matters, of vital importance to every investor, 
are analyzed in our latest ‘‘Stock Market Outlook’’—also 
these stocks are covered, whether to 
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Buy, Hold, Sell or Exchange— 


Com’ w’ Ith & Southern? 
Fisk Rubber? 
Goodyear Tire? 


Anaconda? 
Int. Harvester? 
Remington Rand? 


U.G. 1.2 
Goodrich? 
Cons. Gas? 


A few extra copies of this valuable market analysis re- 
served for distribution, free, as long as the supply lasts. 
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American Securities Service 
106 Norton-Lilly Building, New York 
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American Securities Service 


106 Norton-Lilly Building, New York 


| Kindly send me your “Stock Market Outlook,” also copy of “Making Profits in 
| Securities,” both, free. 
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a 
NEW CHAIN STORE ANALYSIS 


OF THE detailed chain store analyses 
which have become available for 
distribution since the first of the year, 
the tabulation prepared by F. A. Brewer 
& Company is perhaps the most com- 
prehensive. The compilation in a direct 
manner presents the statistics of sixty- 
eight of the more important chain store 
coneerns and covers the period from 
January, 1927, to and including operations 
for the first five months of 1929. The 
tabulation should be a valuable reference 
for present and prospective investors in 
chain store securities. 
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Over 2,000 leading business 
concerns use our specially de- 
signed chart forms to insure 


MAKE GREATER 


Leading timely, 
businessand Sa f e 
university de ci1- 
experts have sions, 


designed 
special investment 

chart forms and prac- od | A L 
tices, making it easv 

tochart any stock 

monthly or yearly by days showing the high, low, close, and number of shares traded in. Make your 
decisions to buy, sell or hold 30 to 300 times surer than when you use newspaper quotations with only one 
day’s facts before your eyes. Let your own charts show you how 50 shares bought or sold at the right time 
will pay you more profit than 100 shares bought or sold at the wrong time. Send two dollars and fifty cents 
for 10 sheets of each form and one complete instruction folder on how to make your own investment charts. 
Business Charting Institute, 1800 Tribune Tower, Chicago. 
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of Aviation 
Are Over 


A few years ago flying was for daredevils—death 


defying entertainers at country fairs. 


Then came the war and the necessity for efficient 


flight. . .. 


And now—just as aviation soars into its boundless 
realm of final development—people begin to think of 
flying in terms of quick and safe transportation for 


passengers, freight, and mail. 


From an adventure to our most rapidly developing 
industry—an unequaled inducement to the investor 


who will study its potentialities. 


For those interested in the profits of aeronautical 
securities or the progress of aviation, our bulletin 
“Wings of Industry” is invaluable. Let us send it 


to you weekly with our compliments. 


Frear & Company 


43 Exchange Place 


New York, N. Y. 


Telephone: WHItehall 3652 


Send me copy of “Wings of Industry,” 


obligation on my part. 


Address ... 


without 









































International Combustion Engineering 


Corporation 


$7 Cumulative Convertible Preferred Stock 





Listed on the New York Stock Exchange 





We have prepared a circular outlining the pos:tion of 
these shares, which we believe will be of interest to 


investors. 


A copy will be sent upon request 


MILLETT, ROE & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
120 Broadway 
Telephone: Rector 9780 


New York 
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EWTON STEEL COMPANY wes 
- * incorporated in 1919 to engage in the 
manufacture of steel sheets, used ex- 
tensively in the automotive, metal furni- 
ture and stamping industries. Sixty per 
cent of the company’s output is taken by 
the motor industry and as a result of the 
unprecedented demand from that source 
the company has recently undertaken a 
large expansion program. Twelve modern 
sheet mills are under construction at 
Monroe, Michigan, to supplement the 
twenty mills now being operated at New- 
ton Falls, Ohio. Substantial bloeks of the 
company’s stock have been taken up by 
General Motors and Fisher Brothers, two 
of its principal customers. Recent finan- 
cing, in which a 7 per cent preferred 
stock was replaced by a 6 per cent issue, 
has strengthened the position of the 
common; and the installation of the con- 
tinuous process for converting hot ingots 
into finished sheets has resulted in an 
appreciable reduction of costs. 

No earning record is available prior to 
1927, in which year $1.43 per share was 
reported followed by $5.25 in 1928, both 
years based on present number of common 
shares outstanding. Further improve- 
ment was reported for the first quarter of 
the current year with $2.73 per share 
being shown. Miu£lls are currently oper- 
ating at capacity and with maintenance of 
high production levels in the automobile 
industry, earnings for the current year 
should show a substantial gain over last 
year’s figure. The stock, recently split 
two-for-one, has been placed on a $3 
annual dividend basis against the $4 per 
share rate on the old common. However, 
at present levels the stock appears liberal- 
ly to discount favorable developments for 
the current year and must be regarded as 
possessing little speculative attractive- 


ness. 
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Poor & Company was incorporated in 
Delaware in April, 1928, and its subsidi- 
aries, the oldest of which was established 
in 1906, are engaged in the manufacture 
and sale of various supplies used in the 
construction and maintenance of rail- 
road track.. The products include rail 
anti-creepers, rail-laying machines, auto- 
matic rail oilers, switch point protectors, 
ear stops and other patented devices. The 
company also makes drop forgings and 
malleable castings. The corporation’s 
customers include practically every im- 
portant railroad in the United States and 
Canada, and the principal railroads in 
several foreign countries. 

Capitalization includes 160,000 shares 
of $1.50 cumulative class A participat- 
ing preference stock of no par value, 
callable at $26.25 and entitled to $25 
in liquidation. It participates equally 
share for share with the common in 
dividends above $1.50 per share up to $2 
annually and no more, the extra 50 cents 
being non-cumulative. Authorized and 
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Did You Profit? 


by the twelve informative analyses of Public 
Utility leaders published in THE WALL 
STREET NEWS about six months ago? Ask 
for free bulletin ‘‘PROFITS FROM NEWS” 
quoting from original reports and showing 
amazing appreciation in nearly all Utilitios 
since reports appeared. 


Own Any Rubber Stocks? 


If you own, or think of buying, stocks of any 
of the Rubber Companies you cannot fail to be 
interested in our expert survey of this vast 
industry, showing financial position, earnings 
and future! prospects of eight Rubber leaders 
just starting in THE WALL STREET NEWS. 
To acquaint you with its value to investors and 
finance executives, we make this half-price in- 
troductory offer to NEW subscribers only: 

1% PRICE TRIAL—Next 50 Issues $1 


(Includes 8 Analytical Reports on Leading Rubber 
Companies, also 2 Monthly Tabulations of Cor- 
poration Earnings on Common Stocks) 


THE (Samples Free’on Request) 


~ WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway, Dept. Al0, New York City 
& & 4 4 4 4 4 te 4 4 
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Over-the-Counter Securities 


C JESTER, Horn § Co.: 


Members Unlisted Securities Dealers Assn. 
37 Wall Street Hanover 6792 


Bank & Insurance Stocks 


Write for B TI 
) Guttag Bros. | 


16 Exchange PIl., N. Y. 
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ON’T buy or sell stocks 

until you have read this 
week’s issue of The Business 
Economic Digest which con- 
tains important information 
on the outlook. Every 
investor should read it. 
This most important 
issue will be sent free 
upon request. Use the 
coupon. 






















TheBusinessfconomicDigest 
Gage P. Wright Pres. 
342Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week's issue of the Digest. 
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issued common stock consists of 320,000 
class B shares of no par value. Both 
stocks are entitled to one vote per share, 
and neither has pre-emptive stock sub- 
seription rights. 

Recent quotations at around 26 for the 
class B stock show this issue to be selling 
at slightly more than eight times 1928 
earnings. 
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AMERICAN STORES, incorporated in 1917 
in Delaware, owns and operates a large 
grocery store chain, and three bakeries 
having an aggregate output of 1,400,000 
loaves of bread and 40,000 pounds of 
eake per week. It owns practically all 
of the common stock of the Acme Tea 
Company and all the business and assets 
of Robinson & Crawford, The Bell Com- 
pany, Childs Grocery Company and 
George M. Dunlap Company. The com- 
pany has experienced a rapid expansion 
in recent years and has added numerous 
chain stores which now number about 
2,546, representing an increase since the 
beginning of the year of 413 stores. 

A sharp uptrend in sales has been ex- 
hibited since 1919, when $76,401,889 was 
reported, and the company’s business in 
1928 amounted to $137,311,513. While 
net has shown a corresponding increase 
in past years, a decline was indicated for 
1928, and $3.32 per share compared with 
$4.60 per share in the preceding year. 
Dividend payments on the common have 
been continuous since 1920 and the $2 
rate established in 1926 is currently being 
paid and appears conservative in view 
of earnings. The entire preferred issue 
was redeemed in 1922 and the common 
stock is free of senior securities and 
funded debt. The 1,678,677 shares of 
capital stock are represented by an equity 
of $37,645,013, representing a book value 
of $22.43 per share. While the cur- 
rent market price appears to be reason- 
ably well adjusted to past earnings, in 
view of the sound and aggressive man- 
agement and of the rapid progress which 
the company is making its shares appear 
attractive for long term speculative hold- 
ing in a diversified list. 








AMERICAN & FOR. POWER 
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page 8 








ship of approximately 75 per cent of the 
common stock, and it has been publicly 
stated by Mr. Mitchell, president of both 
companies, that approximately _ this 
amount of stock will be held as a perma- 
nent investment. It is known that 
considerable blocks of American & 
Foreign Power are held in various invest- 
ment trusts, so that the floating supply of 
this issue is very small, giving it in addi- 
tion to other attributes, that of a certain 
“‘searcity value.” In view of this 
consideration, the past record of opera- 
tions and the prospects for a continuous 
expansion in the future, this issue appears 
to have not yet fully discounted its long 
range prospects, and is worthy of reten- 
tion as a speculation. 
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This analysis is prepared on speculative 
probabilities, and this stock should not. be 
considered as a seasoned investment. It 
should be given consideration only by those 
who are prepared to assume the speculative 
risks involved and who have a well-diversi- 
fied list. 


Investment Counselors 
for over a Quarter Century 











No Longer 


No longer do we have 
‘bull’? markets and 
‘‘bear’” markets. No 
longer do all stocks move 


up or down together. 
Motor stocks may react bad- 
ly while utilities are advanc- 
ing. One stock ina group may 
rise while the others decline. 
In short, investment of cap- 
ital is growing paontetaot $ 
complex. Therefore, sound, 
unbiased investment counsel 
is today of greater value than 
ever before. 


It is Brookmire’s business to 
render such counsel, and 


(1) Brookmire spends hun- 
dreds of esi of dollars 
annually on research, to in- 
sure accuracy. 


(2) Brookmire has a back- 
ground of more than 25 
years’ experience. 


(3) Brookmire has many 
thousand clients, who are 
clients because they have 
found it pays to follow 
Brookmire advice. 


(4) Brookmire is the oldest 
and largest organization of 
its character in the United 
States, further evidence of 
the value of the Service. 


(5) Brookmire urges every 
on to tell of his capital 
status and investment ob- 
jectives, so that personal 
advice may be given. 


There are few individuals whose 
investments will not be far more 
successful with Brookmire co- 
operation. To check up on Brook- 
mire Service, what it is and how 
you can use it, involves no obliga- 
tion. The coupon will bring ‘“‘In- 
vestment Procedure for a Business 
Man”’ and a description of this or- 
ganization and the work it does. 


BROOKMIRE 


ECONOMIC SERVICE, INC. ; 
551 Fifth Avenue, New York 


Please send without obligation 
the Booklets mentioned above. 
F-301 





Name 








Address 












Yields 10% 


With Such Safety 
That Bankers Buy It 


Since last October, Associated Gas and 

lectric securities have been purchased 
by 246 banks and trust companies, 8 
insurance companies, 44 investment 
trusts, 129 corporations and many col- 
lege, fraternal and charitable organi- 
zations. We recommend the Class ‘‘A’”’ 
Stock of this company as an invest- 
ment with a good yield, ready market- 
ability, and excellent possibilities for 
increase in value. 


Associated Gas 
& Electric Co. 


(Founded 1852) 
Class ‘*‘A’’ Stock 


PAYS 10% dividends in’ stock as well 

as extra cash dividends and stock 

purchase rights. 

ASSETS over $650,000,000. 

GROSS earnings about $100,000,000. 

SERVES about one-half of the state 
of New York, one-third of Penn- 
sylvania, one-fourth of New Jersey, 
and several other states. 

LISTED on New York Curb Exchange 

and Boston Stock Exchange. 








Price at the market about 
$54.00 per share 


Write or phone for 
descriptive booklet 


Earll.Custin&Co. 


39S. LaSalle St. Randolph 2301 
CHICAGO 
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We recommend for permanent invesiment 


United Founders 
Corporation 
COMMON STOCK 


Detailed information regarding 
the relation of the Corporation 
to American Founders Group 
sent on request. 


PRICE &© COMPANY 


Investment Securities 


165 Broadway New York, N. Y. 
Tel. Cortlandt 7871 

















Daily 
Market Letter 


containing trading sugges- 
tions on active listed stocks. 


Gladly sent upon request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 


55 Broadway New York 
Telephone Whitehall 7950 





























EARLY 2,000 
tered from New England to the 
Middle West have been assessed 
100 per cent on their stock in the Kan- 
sas City Joint Stock Land Bank to meet 
a deficit found by the receiver of $6,- 
498,812, which is more than the entire 


stockholders  seat- 


amount of stock outstanding. The re- 
ceiver’s statement says that probably 
there will also be losses sustained by 
the bondholders. The president of the 
bank has been sentenced in federal 
court to six years in the penitentiary 
and to pay a fine of $25,000; ‘the secre- 
tary has been sentenced to a year and 
a day. Both have appeals pending. 








RECEIVER’S REPORT 





The wreckage shown by the receiver’s 
report is one of the most colossal of any 
real-estate financing ever known in this 
country. - It is almost unbelievable that 
an institution operating in a good loan- 
ing territory could have been so thor- 
oughly involved in losses and its affairs 
left in what the receiver says is a 
‘‘chaotie” condition. Its organization 
date is but eleven years back, May, 1918. 
Four joint stock banks were eventually 
merged and when a receiver was ap- 
pointed in May, 1927, there was $3,800,- 
009 outstanding capital stock repre- 
sented by 64,020 shares of par value of 
$5 each and 34,799 shares of par value 
of $100. This stoek had at one time sold 
as high as 140 and investors all through 
the Middle West were eager purchasers. 

The receiver estimates the assets of 
the bank at $41,544,097 which is $8,862,- 
296 less than the book value, making 
that sum the estimated loss at this time, 
including unpledged assets with a loss 
of $2,494,665. This does not include 
losses to bondholders by reason of not 
having their payments made promptly 
nor discounts that might have been 
possible. The bank’s loans are in 359 
counties of five states—lIllinois, Ar- 
kansas, Kansas, Missouri, Oklahoma— 
all the best of farm eountry. The ex- 
perts employed estimate that of these 
$23,758,000 are Grade A loans which may 
be collected; $7,617,000 Grade B which 
are doubtful, and $2,857,000 Grade C 
which means that they will probably 
never pay out. Sale of lands and fore- 
closures must necessarily be very slow 
owing to the depressed condition of the 
land market. Of the 5,781 mortgage 
loans there are 142 farms in process of 
foreclosure, 129 on which the loans 
have been reduced to sheriff’s judg- 
ments. On February 28, 1929, the bank 
owned 488 farms taken under foreclos- 
ure, 152,119 acres with a book value of 
$5,854,000. Of these owned farms 459 
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A Land Bank’s Debacle 


By C. M. HARGER 


are in Missouri where a scheme for a 
hydro-electric power plant was earried 
on by the bank officers, resulting in a 
complete failure. These lands are of 
little value but cost the bank large sums, 
and in the trial it was shown that mort- 
gages and mortgage notes were signed 
by janitors and even fictitious names, 
the investors being thus bilked of the 
bank funds. More than half the loans 
in Southeast Missouri are in default and 
are in most distressed and unprofitalhle 
locations. It will be years before they 
can be sold. No intelligent and honest 
method of loaning could have taken 
these farms as security. Much litiga- 
tion is pending particularly as concerns 
the bondholders protective committee 
seeking to hold for the bondholders eer- 
tain mortgage loans and other securities 
as collateral. Efforts to reorganize the 
bank have not yet been productive of 
results, and not until it is seen how 
much of the 100 per cent assessment 
ean be collected, will it be possible to 
form judgment as to the ultimate ac- 
complishment of such action. At pres- 
ent there seems little probability of 
anything other than eventual liquida- 
tion which will require years of careful 
financing and labor by the receiver. 
The tangled condition of the books and 
records, and the impossibility of deter- 
mining the actual situation has handi- 
capped the work. 








HEAVY BOND ISSUES 





The farm-loan bonds _ outstanding 
amount to $44,377,000, having been issued 
from 1922 to 1924. The earlier issues 
were 10-20 years and the later 10-30 and 
10-40 years; all bear 5 per cent, except 
$1,331,000 of 4% and $3,000,000 of 514. 
What these bonds will bring now is de- 
pendent on what the actual result is of 
the reeeiver’s final statement. The loan- 
ing system seems to have been most 
deplorable. Only 5% per cent was real- 
ized on 385 loans; the remainder were 
at 6 per cent. The operation of the 
488 farms, a number constantly being 
increased by more foreclosures, is a 
steady job for the receiver and very 
little net is being secured from them. 
This expense has already been over 
$70,000 while that on loans in foreclosurs 
has been $46,218. The total operating 
expense of the receivership is $574,376. 
The difficulty of handling widely seat- 
tered farms, many of them of poor 
quality and impossible of holding good 
tenants, is magnified by the reckless- 
ness with which loans were made. In 
Missouri alone and in its least valuabl 
farming country are owned 430 farms 
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with 60 in process of foreclosure. The 
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p <sibility of selling these lands is re- 
mote. Tangled up with the many legal 
complications and the various enter- 
prises on which the officers entered as 
they are, it means much uncertainty of 
what is to be the outeome. 

One of the desperate attempts to re- 
coup losses was the formation of the 
Missouri Farms Company which was 
advertised in eastern papers and against 
which THe FinanctaL WoRLD gave its 
judgment at the time. This company 
proposed to take over defaulted lands 
and claims and pay investors six per 
cent on the stock. The receiver has 
sued for an accounting for $655,000 
which seems to have been the amount 
of stoek sold to investors. It is claimed 
that this money did not go into any 
tangible assets. This company is bank- 
rupt and its affairs unsettled. Many 
New England investors, including prom- 
jnent men of Boston, were investors 
in this concern and stand to lose heavily. 
The attractive advertising was tempting 
but the plan of operation could by no 
stretch of imagination pay the interest 
or dividends promised. As a matter 
of fact it seems to have been a means of 
raising money desperately needed by 
the bank itself. 

It is stated that the action of the re- 
ceiver in making a 100 per cent asses- 
ment on the stockholders has affected 
all joint stock bank securities and 
holders have been alarmed. There is no 
need for alarm for a bank that is run 
with cireumspection and honesty. The 
failures that have been recorded in this 
instance and in that of two other con- 
cerns have come through mismanage- 
ment and most reckless handling of 
huge funds. That any organization 
should be able to mishandle millions of 
dollars within a short time so that the 
losses reach the total of over six million 
dollars is a direct criticism of the meth- 
ods employed in inspection and supervi- 
sion. The demand for supervision of 
loaning agencies is growing but it will 
have to be of a more intensive sort than 
has operated in these instances if it is 
to secure worthy results. Theoretically 
there should be such frequent and 
searching investigation as not to allow 
the shifting of assets. An experienced 
loan man recently declared that there 
js great opportunity for this in any com- 
pany as the methods now pursued are 
followed—less of course in land banks 
and joint stock banks but evcn in these 
carelessness and ecrookedness are pos- 
sible. The investors in the Kansas City 
concern will be heavy losers and similar 
experiences in other land loan concerns 
have also oceurred. The deflation period 
has been a severe strain on what is and 
should be one of the best of securities 
when properly handled by intelligent 
and honest officials. 
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Dividends Declared 








ERRATUM 


A TYPOGRAPHICAL error appeared 

in the terms by which control of the 
Niagara Fire Insurance Company will be 
acquired by Continental Insurance Com- 
pany and Fidelity Phenix Fire Insurance 
Company as reported in THE FINANCIAL 
Wor.p of June 19. The share exchange 
should have read 1 3/16 shares of Con- 
tinental and 1 1/16 shares of Fidelity 
Phenix, instead of 13-16 of a share of Con- 
tinental and 11-16 of a share of Fidelity 
Phenix. 


guty 3, 1929 


Pe- Pay-  Hars. of 
Company Rate riod able Record 
Allied Chem. & Dye........ $1.50 Q Aug. 1 July 11 
Ct eee G 75c = =Q Aug.15 July 31 
Paola. ss digs seas. ci oa 50c Q July 25 July 5 
oes ceccscec es 14% Q July 25 July 5 
Andes Copper............... 75e Q  Aug.12 July 13 
A.T. &SantaFe..........2144% Q Sep. 3 July 25 
Anaconda Cop. new.........$1.75 Q  Aug.19 July 13 
Am. Radiator nn Stand. Sani- 
ea eas 374%4e Q_ Sep. 30 Sep. 11 
eae $1.75 Q  Aug.31 Aug. 15 
Atlas ee CEs REE ae Br Q July 15 July 1 
Am. Smelting & Ref........... $1 Q Aug. 1 July 12 
DIE 0s crs ars 90.05 03.50 134% Q Sep. 3 Aug. 2 
Am, Boling | 50e Q Oct. 15 Sep. 30 
Atlas Plywood............... $1 Q July 15 July 1 
re 75c = Q July 15 June 30 
Am. A ag Founders..........2% Q July 15 July 5 
Bretsial a atate nu ciavn wera 14% Q July 15 July 5 
Baltimore & Ohio. $1.50 Q Sep. 3 July 13 
PHP Q Sep. 3 July 13 
Bkly1 a EM ‘Transit......... $1 Q July 15 July 1 
Bayuk —- Ree raced eae FP Q July 15 June 30 
Do Ist pf. . Q July 15 June 30 
Brockway ...... M. ‘waa! “ee Q Aug. 1 July 15 
Cincin. Northern R. R.........$ — July 30 July 12 
C.C.C. & St. Louis. . = Q July 20 June 28 
Do pf.. coves os S858 Q July 20 June 28 
Can. i Ging. Bice $1.25 Q July 15 July 1 
Con. Mining & Smelting of 

Can. bid.,............8 $1.25 SA July 15 June 29 

Cons. Mining & Smelting of 
Se "Seen. $ Ex July 15 June 29 
Cudahy Packing. ............ $1 Q July 15 July 5 
Curtis Publishing............50@ M Sep. 2 Aug. 20 
Cities Service.............2%% M Aug. 1 July 15 
WEES cee ocecsessccs.s Oe BE Aue 3 dae 5 
Do pf.B.B................600 M Aug. 1 July 15 
i" Ree epee: 5c M_~ Aug. 1 July 15 
Continental Ins.............. $1 SA July 10 June 28 
Darby Petroleum............25¢ Q July 15 July 1 
Detroit River Tunnel........ 3% SA July 15 July 8 
Elec. Bond & Sh. pf....... $1.50 Q Aug. 1 July 10 
Elec. Bond & Sh., new..... 146% Q. July 15 June 18 
Federated Metals.......... ..25¢ Q July 5 June 25 
Fidelity Phenix F.Ins......... $1 SA July 10 June 28 
Firestone T. & Rubber... ..... . $2 Q. July 20 July 10 
a $1.50 Q July 10 July 1 
Froeport Texas...........5.<... $1 Q Aug. 1 July 15 
oN ee $1 Q > July 15 June 29 
ee ee $1 Q July 15 June 29 
Gen. Be. } | eae 50e Q July 15 July 5 
Granby Cons.............. $1.75 Q Aug. 1 July 12 
oR ee 624%e .Q Aug. 1 July 17 
PROWO HOUND oso. cian cece eos sc 50e Ex July 15 June 29 
ae $1 Q July 15 June 29 
Inter. Paper 7% pf. . $1.75 Q July 15 June 15 
[0 A ee $1.50 Q July 15 June 5 
Int. Pap. & a A Se! $1.75 Q July 15 June 25 
* Ee ee $1.50 Q July 15 June 15 
Side, Tal "eTel. BOW ao.o:0 5: 50e Q July 15 June 21 
Kaufman Dept. atelier 38e¢ Q. July 29 July 10 
Louisv. & Nashv........... $3.50 SA Aug. 10 July 15 
M’ — ws & Forbes....... 65¢ Q July 15 June 29 
See ane $1.50 Q July 15 June 29 
Macy Uh. PeeCoe....... 50e Q Aug. 15 July 26 
Madison Sq. Garden....... 37l4e 6 Ql) CJuly 15) July 5 
Mid-West Util 7% pf......... $2 Q July 15 June 29 
ee nee $1.50 Q July 15 June 29 
MeCaliCorp.............. $1 Q Aug. 1 July 15 
Michigan Central.......... $20 SA July 29 June 28 
—— Util. 7% prior lien..13,;°% Q July 6 June 22 
Bids may fosenY. 4 133% Q July 6 June 22 
Dob i, prior PS os. 5s. 0 115% Q July 6 June 22 
Do6% (oy, See 114° Q July 6 June 22 
Michigan ReMi os 6215¢e Q July 20 July 1 
Mountain & Gulf Oil. ........ 2e Q- July 15 June 29 
Mexican Petroleum......... $3 Q - July 20 June 29 
RE ER ey $2 Q . July 20 June 29 
Nat. “Biscuit Panes Suetiee $1.50 Oct. 15 Sep. 27 
Dop .....$1.75 Q Aug. 31 Aug. 13 
Nat. Rubber Mach..........500 — July 15 July 1 
Norfolk & Western........... $2 Q_ Sep. 19 Aug. 31 
Le A ree $2 Q Aug. 1 June 28 
Nipissing Mines............ 7Zise =6Q)CJuly 20) =~June 29 
North States Pow. A.......... $2 Q Aug. 1 June 29 
Oh $1.75 Q July 20 June 29 
OS rere $1.50 Q July 20 June 29 
Bi0t ORs 5 oi5.s00- 5s <2 50e = Q July 27 June 28 
Newmont Mining.......... $1 Q. July 15 June 28 
Peoples G. Lt. & Coke. ..... $2 Q July 17 July 3 
Pierce Petroleum pf........ $3 SA July 1° June 26 
Penn Ohio Edison... ...... 25e Q Aug. 1 July 15 
Co 8 eee $1 Q Aug. 15 July 24 
Philip Morris.............. 2e¢ Q July 15 July 2 
Pitts & Lake Erie.......... $2.50 SA Aug. 1 June 28 
Pacific Gas & Elec... ...... 50e Q- July 15 June 29 
Pac. Lighting $6 pf......... $1.50 Q July 15 June 29 
Phila. Rapid Transit... ...... 2% Q. July 31 July 15 
Southern Cal. Edison orig. pf.. 50e Q July 15 June 20 
— eer $2 Q Aug. 1 July 1 
| One see ORES 14% Q . July 15 June 24 
Tham CER C6865 .ka: 30e M_ July 1 June 22 
GR Fd ibe ER Ra ance: 30e M_ Aug. 1 July 23 
De ACRE Pe EARS perry 30e M_~ Sep. 2 Aug. 23 
Truscon Steel. .............- 0c Q July 15 June 26 
Transamerica Corp.......... $1 Q July 25 July 5 
Transamerica Corp........ 1% STK July 25 July 5 
OP a or 40e Q Sep. 1 Aug. 17 
LS ee $1.75 Q Aug. 1° July 17 
Unite a Verde Ext. Min. $1 Q Aug. 1 July 2 
W'house Air Brake.......... 50e Q- July 31 June 29 

RIGHTS ON N. Y. S. E. 

Stock Record Expires _ Privilege 
eR ooo Sal whine Vee 6-15-29 8-15-29 1-10@24 
ee eee 6-14-29 7-10-29 1- 5@24.28 
Py 5-24-29 7- 5-29 1-10@50 
DAT Ee eer ree 6-14-29 7- 5-29 1- 1@ 9.50 
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CHICAGO 





equals five times 
the coal reserve 


of all EUROPE 


Rich mineral re- 
sources—unequalled 
transportation facil- 
ities— plentiful 
power—all make 
Metropolitan Chi- 
cago a favored loca- 
tion for new 
industries. 





PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 


General Offices: 72 W. Adams St., Chicago 


“supplyin Electrici 
a cmd to 6. 500” 
equare miles, inctudiag 


the Metropolitan 
Area into which 
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Underwriters of 
Chain Store Issues 


Latest offerings on request 


BRAHAM & Co. 


INCORPORATED 


50 BRoADWAY - NEw York 

















Commonwealth & 
Southern Corp. 


Special circular on request. 


Newburger, Henderson 
and Loeb 


Members New York and 
Philadelphia Stock Exchanges 
New York Curb Exchange 
New York Produce Exchange 


1512 WALNUT STREET, PHILADELPHIA 
100 BROADWAY, NEW YORK 
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4 Companies 


Capable of 


Indefinite 
Expansion ? 





have been referring con- 
stantly to the long pull 
possibilities of certain companies. 
Sometimes in the vicissitudes of 
the stock market, investors lose 
sight of the possibilities in indi- 
vidual securities. While this year 
the stock market has been back- 
ing and filling in a twenty-five 
point level, some stocks have 
been continuously in a bull mar- 
ket. A feature of this. year’s 
markets has been its selectivity. 
Substantial rewards have come 
to the investor who has had the 
courage and the foresight to 
place his funds in certain stocks 
and then to hold them regard- 
less of temporary fluctuations or 
the ups and downs of the stock 
market. 


An outstanding example of this 
sort of thing has been General 
Electric’s sweeping advance. 


General Electric is the type of 
stock which will probably ad- 
vance steadily over the years, 
because it represents the great 
development and progress in 
what has become one of the 
greatest of our industries. 


There are other companies 
which are in almost the same 
position as General Electric. We 
have constantly referred to them 
this year and have advised 
clients to take advantage of mar- 
ket weakness to acquire these se- 
curities and then to hold them 
for the long pull. 


Such companies are outlined in 
the latest issue of our bulletins 
which will be sent free upon re- 
quest to interested investors. 











R.W. ME NEEL, DIRECTOR Ps 
AnAnstocracy of Successtul Investors 


126 NEWBURY ST, BOSTON 


Please send free bulletin FW-7-25 


DONE .cchekeebekeebesneee ane eeereces 
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Camel Cigarettes \ 


“Pd walk a mile for a 


Camel’’ 


Winston-Salem, N. C. 
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over 
the 
counter 
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RADING in unlisted securities dur- 

ing the past week was dull and unin- 

teresting. The announcement that 
the Bank of America was to merge with 
the Chatham Phenix National Bank 
failed to stimulate interest in this group, 
although most issues showed a firmer 
tone than in the previous week. 

AAA 

It is interesting to note that during the 
recent so-called ‘‘season’’ of bank mergers, 
the activities of the Bank of America in 
this line have been outstanding. How 
far this bank will eventually go in its 
program of expansion is an interesting 
speculation; one wonders if in due course 
it will not be larger than some of those 
institutions whose position at the present 
time appears impregnable. The an- 
nouncement that the bank would merge 
with the Chatham Phenix National Bank 
indicates the fourth consolidation effected 
by this institution since the first of 
the year. The most notable of these 
is the consolidation with the Blair Na- 
tional Bank, the other two being with 
small banks in Brooklyn, the Traders 
National, and the Nassau National. A 
striking feature of these consolidations is 
that with other mergers the tendency 
has been to change the charters from 
national to State, whereas the Bank of 
America still retains its national charter. 
Recently there has been a certain amount 
of agitation among national banks for a 
change in the national banking laws, to 
permit these institutions to operate na- 
tion-wide branch systems. Should this 
change be effected, it appears logical 
that the Bank of America, through its 
connection with the Transamerica ‘Cor- 
poration, would be in an advantageous 
position and would be able, in a very short 
time, to operate a nation-wide chain of 
banks. 

The Bank of America has not pub- 
lished any formal statement of condition 
since the end of 1928, but on the basis of 
figures given at that time it is expected 
that the combined institutions will have 
total resources of more than $800,000,000. 
Last month the directors of Chatham 
Phenix gave an indication that a merger 
was in the offing when it was announced 
that a meeting of stockholders would be 
held to sanction an increase in the capital 
stock from $13,500,000 to $16,200,000. 
The stock will be split on a five-for-one 
basis and stockholders will be given the 
right to subscribe to one new share for 
each old share at $30 per share. On 
completion of the capital readjustments, 
the Bank will have capital of $16,200,000, 
surplus of $16,200,000 and undivided 
profits in excess of $8,500,000. The con- 
solidation with the Bank of America 
will bring together two of the oldest 











institutions in New York City, both 
having been organized in 1812. The 
combination will operate about 42 


branches, and the affiliation with Blair & 
Company will make it international in 
scope. At current levels, Bank of Amer- 
ica shares yield slightly less than 2 per 
cent, but for one who is willing to pur- 
chase for long-term holding, the issue 








We have prepared 





an analysis of 





Remington Arms Co. 


Company manufactures fire- 
arms, ammunition, cutlery, 
cash registers and vending 
machines. 


The diversity of its products, 
large volume of business and 
excellent management, place 
this company’s common stock 
in a very attractive position 
at present price. 


A copy of this Analysis 
will be sent upon request 


Charles E.Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stocks Dealers 
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PECIALIZING 


in investment securities of progres- 
sive public utility companies op- 
erating in 30 states. Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
, 230 So. LaSalle St., CHICAGO 
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appears attractive. 





NATIONAL 
WATER WORKS 
CORPORATION 


Units of 
Preferred & Common Stock 





The dividends of watercompany 
securities are made secure by an 
assured demand supplied prac- 
tically without competition. 

National Water Works Cor- 
poration supplies water to 
various cities and towns in the 
states of Pennsylvania, New 
Jersey, West Virginia and 
Tennessee, 


Write for Circular MC-27 


Name. 
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DETWILER & Co. 


INCORPORATED 
Financing- Enginecring-Management of Pablic Utilities 
11 BRoaDwWay, . NEw York 
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Exceptional Advantages of Subscribing 
Before August the First 


{Please Show This To Some Investor Friend} 


HERE are several reasons why it is to the 

distinct advantage of every investor to be- 
come a subscriber for our Threefold Investment 
Service before August Ist. 

In the first place, we will publish within the 
next two or three weeks an important ‘‘Bargain 
List’’ of sound, income-bearing stocks with 
profit possibilities for the long pull investor 
observing diversification. This group of stocks 
represents outstanding opportunities for a well- 
balanced investment program in some of the 
leading companies of industries possessing a 
promising future. 

Another advantage of subscribing promptly is 
to be in time for the analysis of a low-priced stock 
that Mr. Guenther will recommend to our readers 
within the next few weeks. This stock possesses, 
in Mr. Guenther’s opinion, as great long pull 
profit possibilities as Graham Paige when he 
recommended it two years ago at $10 per share. 

Each recommendation we make is the result 
of a careful analysis of the basic factors in any 
given situation with due reference to the indus- 
try as a whole as well as to the particular com- 
pany that is being studied. We frequently are 
able to anticipate developments that many do 
not see until too late. To illustrate, we have 
recently taken an unfavorable view of the stocks 
of two important industries. Perhaps you own 
stocks in these industries. If you send us your 
subscription before the end of this month, we 
will send reprints from a recent issue of THE 
FinancraL Wor tp in which we pointed out two 
industries upon which we have taken an ad- 
verse position and give the reasons why we 


consider it advisable to avoid practically all 
their securities until further notice. 

Tue Financia Worxp is a constructive publi- 
cation but it does not feel that it is necessary 
to be bullish on everything all the time. Our 
function is to separate the wheat from the chaff 
—the undervalued from the overvalued. This 
we can do without prejudice because we sell no 
securities of any kind. There are plenty of 
sound securities which, in our opinion, are now 
decidedly attractive to the long pull investor 
but there are just as many that should be 
avoided. After you have become a subscriber 
you will understand why so many investors 
consider our impartial analyses and recommen- 
dations of such exceptional worth. ; 

If you are perplexed about some of the stocks 
you now hold, you will find it very helpful 
after becoming a subscriber to avail yourself 
of the privilege to ask the opinion of our editors 
as to whether to hold or to sell and why. All 
that is necessary is to enclose a stamped return 
envelope with each inquiry and to confine each 
inquiry to a single security. 

Your ability to fit your investment program 
during the rest of 1929 to coming developments, 
is sure to mean a great deal to your financial 
future. The sound and unbiased advice such as 
Tue FinanciaL Wor p will give you each week, 
should unquestionably be a great aid to your 
making wise decisions. With the very distinct 
advantages of subscribing before August Ist 
as indicated in this announcement, any hesita- 
tion now in subscribing is likely to lead only to 
future regret on your part. 


Profit Most By Mailing This Coupon Before August Ist 


(If you are already a subscriber, please show this to a friend) 





Service which includes: 


Stock Exchange. 














JULY 





THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscription to your Threefold Investment 


{1} The next 52 weekly issues of The Financial World, including Special Analyses of 
Undervalued Securities In Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of Stocks Listed on the N. Y. 


{3} Free privilege of writing you for advice by letter about individual securities by including 
a stamped, self-addressed envelope with each inquiry. {Every inquiry is limited to 
e one security.} 


Also a copy of “When to Sell,” and Mr. Guenther’s Sound Investment Rules. 
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mew york curb 


edited by A. Weston Smith, Jr. 








HE advance of the call-money rate 

to 10 per cent had an unsettling effect 

on Curb securities during the past 
week. The utility group continued to be 
the chief feature of the trading, and 
several gains were witnessed. Irregu- 
larity developed in the main body of 
stocks, although certain selective issues 
in each group showed considerable 
strength. Chain stores were in more 
evidence than they have been for the 
past few weeks, and responded to gen- 
erally favorable news developments. Oils 
were for the most part quiet, although 
one or two issues were in good demand 
following the announcement of Attorney- 
General Mitchell that there was no legal 
basis for action by the Government to 
attack the Salt Creek, Wyoming, leases. 
This opinion apparently leaves the com- 
panies concerned in possession of their 
wells. Little or no activity was notice- 
able in the mining issues. Demand for 
aviation and motor stocks was confined 
to a few issues, but no spectacular price 
changes occurred. Favorable news con- 
cerning certain of the miscellaneous 
industrials caused these securities to 
fluctuate broadly. Toward the close of 
the week General Public Service and 
Sterling Securities were transferred to the 
big board. The listing of these two issues 
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BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 
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AVIATION SECURITIES 


Adams & Peck 


63 Wall Street New York 





represents the initial approval by the 
New York Stock Exchange of strictly 
investment trust stocks. 


AAA 


Among the utilities, Consolidated Gas 
of Baltimore drifted into inactivity in 
comparison with its gyrations last week, 
which were due to rumors that the com- 
pany was to become a part of the United 
Corporation. These rumors were set at 
rest by the announcement that a majority 
of stockholders of Consolidated Gas had 
approved a voting trust to run for ten 
years from June 20, 1929. Common- 
wealth & Southern, which lost a large 
portion of its daily trading volume, has 
not been establishing any new records. 
The issue was inclined to sell off despite 
the declaration of a quarterly stock 
dividend of 1-80th of a share, which 
is equal to 5 per cent per annum. 
Electric Bond & Share was subject to 
profit-taking after reaching a new high 
of 112%, but offerings were well absorbed 
and continued strength was apparent. 

Much regret was. expressed by Curb 
traders when the announcement was 
made that United Gas Improvement had 
made application to list its stock on the 
New York Stock Exchange. This issue 
has been one of the trading favorites for 
many years and was regarded as a fixture. 
The stock featured its final trading session 
with a 15-point advance to a new high 
of 243. 


AAA 


Davega featured the chain store group 
with the sharpest advance the stock has 
seored in recent months. Activity was 
in response to rumors of an impending 
merger. Such a possibility was outlined 
a few weeks ago in this column. 

Another chain store issue which has also 
shown considerable strength recently is 
Neisner Brothers. The declaration of a 
60 per cent stock dividend represents 
the first important distribution which the 
stockholders have received since the 
common was issued. Increased sales and 
earnings have been reported for the past 
several years, and the payment of this 
stock dividend is taken as an indication 
that the issue will be placed on a regular 
cash basis in the near future. 








‘The Circulation of 
THE WALL STREET JOURNAL 
is 
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in purchasing power 
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Accumulation of Western Auto Supply, 
a specialty chain distributing automobile 
accessories, drove the issue up from a 
low of 47 to a new high of 731% which 
was reached last week. The company 
has been expanding rapidly in the past 
few years, and it is estimated that 100 
stores will be in operation by the end of 
1929, which compares with but one store 
at the close of 1919. Sales and earnings 
have been increasing, and for 1928, $4.59 a 
share was reported. Indications are that 
between $6 and $7 a share will be shown 
for the current year. There is apparently 
a very small floating supply of the stock 
which accounts for its rapid advance in 
price on small volume. 


AAA 


Thompson Products, which has been 
a center of interest in the aviation group 
since the first of the year, announced the 
receipt of an order from the International 
Harvester Company for $500,000, cover- 
ing the requirements of that company for 
valves for the remainder of the year. 
The directors of the company recently 
increased the annual dividend rate to 
$1.20 as against 80 cents paid previously. 
The stock also receives extras amounting 
to $1.20, making a total dividend of $2.40 
per annum. In announcing the increase 
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in dividend, the president stated that 
earnings are running 60 per cent ahead 
of 1928, and that indications are for a 
continuance of good business for the 
remainder of the year. The company’s 
products are widely used in the aviation 
field, and it is expected that business from 
this industry will amount to more than 
three times that of a year ago. 


AAA 


Activity in the miscellaneous industrial 
section of the list was confined to a few 
issues. Strength in Libby-Owens Sheet 
Glass was explained by the announce- 
ment of the directors that the stock 
would be split on a four-for-one basis 
and the dividend increased to $4 per 
annum from the previous rate of $2. 
There appears little doubt that the com- 
pany will show a substantial increase in 
earnings for its fiscal year ending Sep- 
tember 30, in that it has benefited con- 
siderably from the raising of the import 
duty on plate-glass in January of this 
year. 

Merger news of the week included the 
announcement that American Cyanamid 
would consolidate with the Kalbfleisch 
Company. No change in management is 
planned, and both companies will con- 
tinue to operate as separate organizations. 
The Kalbfleisch Company is engaged in 
the manufacture of chemicals for paper 
making, textiles and other uses. 

A rumor was in circulation that Schut- 
ter-Johnson Candy was being groomed 
for a merger with one of the larger manu- 
facturers and distributors of confections. 
Loft, Sweets Company of America and 
Nunnally Company are among the parties 
reported interested. The strategic loca- 
tion of Schutter-Johnson’s plants in 
Brooklyn and Chicago, would be of 
material benefit to the companies men- 
tioned. It was also reported that improved 
earnings are expected for the company in 
the latter half of the year. 


4 AA 


There has been some speculative in- 
terest in Libby, MeNeill & Libby 
recently on the theory that the present 
price levels do not fully reflect earnings 
of $2.60 a share shown in 1928. The 
greatest barrier to any real move in the 
common stock is the accumulation of 
21 per cent on the preferred shares. At 
the present time, the company is paying 
current preferred dividends as they come 
due, but nothing has been done on the 
accumulations. In view of the company’s 
expansion into wider and more diversified 
lines, making it one of the leading food 
companies, it is believed that action must 
be taken in the not so far distant future 
to dispose of the accumulations, and once 
this is done, the common will be in a 
position to reflect the gain in earnings. 
The issue, however, must be regarded 
as rather speculative until there is a 
definite indication of the current year’s 
earnings. 





DIVIDEND 


INTERNATIONAL PAPER AND POWER COMPANY 


Boston, Mass., June 12th, 1929 
The Board of Directors have declared a regular quar- 
terly dividend of one and three-quarters per cent (13% %) 
on the Cumulative 7% Preferred Stock of this Company, 
and a regular quarterly dividend of one and one-half 
per cent_(1144%) on the Cumulative 6% Preferred Stock 
of this Company, for the current quarter, payable July 
15th, 1929, to holders of record at the close of business 
June 25th, 1929. 
Checks to be mailed. Transfer books will not close. 


R. G. LADD, Assistant Treasurer. 
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Eastern Utilities Investing Corporation 


The Board of Directors has declared the 
following quarterly dividends: 


Participating Preference Stock—$1.75 
per share payable August 1, 1929, to 
holders of record June 29, 1929. 

$6 Preferred Stock—$1.50 per share 
payable September 2, 1929, to holders of 
record July 31, 1929. 

$7 Preferred Stock—$1.75 per share 
payable September 2, 1929, to holders of 
record July 31, 1929. 

Prior Preferred Stock—$1.25 per share 
payable October 1, 1929, to holders of 
record August 31, 1929. 

T. W. MOFFAT, 
61 Broadway, New York. Treasurer. 























The West Penn 


Electric Company 
NOTICE OF DIVIDEND 


The Board of Directors has declared 
a dividend of $1.75 per share upon the 
Class A Stock of The West Penn Electric 
Company, for the quarter ending Sep- 
tember 30, 1929, payable on September 
30, 1929, to stockholders of record at 
~ De ef business on September 17, 


G. E. Morrie, Secretary. 
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AweRiGAN TELEPHONE AND TELEGRAPH COMPANY 


159th Dividend 

Tue regular quarterly 
dividend of Two Dollars 
_ ~ @ and Twenty-Five Cents 

Sues ($2.25) per share will be 
paid on July 15, 1929, to stockholders 
of record at the close of business on 
June 20, 1929. ° 


H. BLAIR-SMITH, Treasurer. 


























WILLIAM WHITMAN 
COMPANY, INC. 


Preferred Dividend No. 38 

A regular quarterly dividend of 

134% ($1.75 per share) has been de- 
clared upon the preferred capital stock of the 
William Whitman Company, Inc., payable 
July 1, 1929, by the State Street Trust 
Company, Transfer Agents, Boston, Mass., 
to stockholders of record at the close of 
business June 19, 1929. 


NELSON A. HALLETT, Treasurer 














ANACONDA COPPER MINING CO. 
25 Broadway, 
New York, June 25, 1929 
DIVIDEND NUMBER 104 


The Board of Directors of the Anaconda Copper 
Mining Company has declared a dividend of One & 75/100 
Dollars ($1.75) per share upon its Capital Stock of the 
par value of $50 per share, payable August 19, 1929, to 
holders of such shares of record at the close of business 
at 12 o’clock, Noon, on July 13, 1929. 


A. H. MELIN, Secretary. 





The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Preferred Stock of 
this Company will be paid on Monday, July 15, 1929, 
to stockholders of record at the close of business on Satur- 


day, June 29, 1929. 
T. V. HALSEY, Secretary. 
San Francisco, May 27, 1929. 


UNITED GAS & ELECTRIC COMPANY 


50 Church Street, New York 
June 20, 1929. 

The Board of Directors has this day declared 
the regular semi-annual dividend of two and 
one-half per cent (214%) on the outstanding 
5% Preferred Stock of the Company payable 
July 15, 1929, to stockholders of record June 29, 
1929. Dividend checks will be mailed. 








J. A. McKENNA, Secretary. 














Middle West 
Utilities Company 


Notice of “Dividend 
on ‘Preferred Stock 


The Board of Directors of Middle 
West Utilities Company has de- 
clared a quarterly dividend of 
Two Dollars ($2.00) upon each 
share of the outstanding Preferred 
Stock, having a par value of $100 
a share, and One Dollar and Fifty 
Cents ($1.50) upon each share of 
the outstanding $6 Cumulative 
Non Par Preferred Stock, payable 
July 15, 1929, to the holders of 
such Preferred Stock respectively, 
of record on the Company's books 
at the close of business at 1:00 
o'clock P. M., June 29, 1929. 


EUSTACE J. KNIGHT, 
Secretary. 
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PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
Common Stock Dividend No. 54 


A regular quarterly cash dividend for 
the three months’ period ending June 
30, 1929, equal to 2°% of its par value 
(being at therateof8% perannum), will 
be paid upon the Common Capital 
Stock of thisCompany bycheckon July 
15, 1929, to shareholders of record at 
the close of business on June 29, 1929. 
The Transfer Books will not be closed. 


D. H..Foore, Secretary-Treasuver 
San Francisco, California. 
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AMERICAN CAR AND FOUNDRY 
COMPANY 
STOCKHOLDERS’ MEETING 

The Stockholders of American Car and 
Foundry Company are hereby notified that the 
regular annual meeting of the stockholders of 
said Company will be held at its office, No. 1 
Exchange Place (First National Bank Build- 
ing), Jersey City, New Jersey, on Thursday, 
the 11th day of July, 1929, at 12 o’clock noon, 
for the purpose of electing a Board of Di- 
rectors and transacting such other business as 
may be brought before the meeting. 


H. C. WICK, Secretary. 














AMERICAN WATER WORKS! 
a0 LECTRIC (OMPANY 


INCORPORATED 
(of Delaware) 
NOTICE OF SPECIAL DIVIDEND 


A special dividend on the common 
stock, payable in common stock at the 
rate of 1/10th of one share on each share 
of such stock outstanding, has been de- 
clared payable on July 11, 1929, to com- 
mon stockholders of record at the close 
of business on July 1, 1929. 


W. K. Dunsar, Secretary. 






































JULY 3. 1929 


35 











WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’) 








A AVERAGE STOCK PRICES 
1929. 1928 
June 26 June 19 June 12 June 27 
Railroads 165.70 160.80 157.80 141.17 
OS ee pr 204.20 198.60 193.20 153.13 
Combined 187.23 181.82 177.11 148.67 


A FEDERAL RESERVE REPORTS, MEMBER ha ii 
(000 ,000’s omitted) June 19 June 12 June 20 
Deposits—New York City........ $6,363 $6,348 $6,578 
Deposits—Outside New York City. 13,562 13,515 13,839 
Loans on Securities—N. Y. C 2,749 2,663 2,571 
Loans on Sec.—Outside N. Y. C... 4,633 4,544 4,340 
t+Investments—New York City..... 749 754 814 
t+Investments—Outside N. Y. C.... 2,071 2.081 2,356 
Total loans and discounts......... 16,543 16,364 
Total net demand deposits........ 12,938 13,108 
Total time deposits 6,709 





yOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1929 
(000,000's omitted) Junel5 June8s& 
New York City $7,207 $8,122 
Outside of New York City 4,404 4,386 
1929 
June 26 





A MISCELLANEOUS 
Total brokers’ loans (000,000) 
Federal reserve ratio (System) 
Federal reserve ratio (N. Y.)....... 


Total car loadings 1,069,089 1,002,813 


. June 22 June 23 
Daily Av. Crude Oil Prod. (bbls.)... 2,764,500 2,375,550 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 

June 26 June 27 June 26 June 27 
$4.847/16 $4.871%4 $1.8114 
3.91 3.92 %ec Ry 1.2614 

5.25.14 


Sweden...... 

Japan 

Argentinaf.. . 

Brazilt . § 
Chile... 12.20 
Can. Do 99.75 





*Belga. +Paper Peso. {Paper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Weekended Same 
June 8 week 
EASTERN DISTRICT 1929 1928 


Baltimore & Ohio 68,197 62,701 
Chesapeake & Ohio 35,598 33,904 
Cleve., Cinn., Chicago & St. L 31,169 26,763 
Delaware & Hudson 17,938 15,956 
Delaware, Lackawanna & West.... 23,522 23,754 
i 38,654 36,792 
Norfolk & Western 32,506 31,870 
N. Y., New Haven & Hartford 35,426 34,499 
New York Central 79,162 75,666 
N. Y., Chicago & St. Louis....... 26,810 24,244 
Pennsylvania 72,785 160,840 
16,536 15,398 

NS Seer eee Tee 45,351 42,377 
Western Maryland 10,354 9,295 


SOUTHERN DISTRICT 


<9 
oN 


ae 


_ 
= IIISARNNNEN ANH 


+4+44+4+4+4+4+4 1 +4+++ 
SSinpaaussSemsn 


21,268 21,442 
45,269 39,244 
35,895 36,570 
16,328 16,104 
46,061 44,020 


++1+41 
-— 

pm ne 

a ee) 


NORTHWEST DISTRICT 

Chicago & Great Western 6,661 6,548 

Chi., Milw., St. Paul & Pacific. ... 40,946 38,948 

Chicago & Northwestern 48,612 47,913 

Great Northern 28,509 24,585 
19,032 17,915 


oo 
5 a ih tlh a 
NoUrFs 


+44+4++ 


CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 34,724 33,754 

Chicago, Burlington & Quincy.... 34,213 34,665 

Chicago, Rock Island & Pacific..... 31,073 30,363 

Chicago & Eastern Illinois........ 8,260 7,895 

Denver & Rio Grande Western..... 5,089 5,044 
32,694 33,436 
25,180 ) 

3,405 


+H 1441+ 


-_ 
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SOUTHWESTERN DISTRICT 

Kansas City Southern 5,481 
Missouri-Kansas-Texas.......... 9,952 
Missouri Pacific 30,887 
St. Louis-San Francisco 17,331 
St. Louis-Southwestern 5,378 
oe ee eee 9,993 


(Compiled from American Railway Association figures) 
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to Reep you 
informed 


Every week we list in this column attractive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 


THE FINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 


UNITED POWER GAS & WATER CORP.— A special folder about 
the common stock of this company has been prepared by a firm of 
investment bankers. 


BENDIX AVIATION—A spccial letter has been prepared by a New 
York Stock Exchange firm. 


HAHN DEPARTMENT STORES—An analysis of the common stock 


of this company may be had from a member of the New York. Stock 
Exchange. 


NATIONAL WATER WORKS CORP.—A Circular about this com- 
pany supplying water to cities in Pennsylvania, New Jersey, West 
Virginia and Tennessee is issued by a firm of investment bankers. 

CORN PRODUCTS—A well known member of the New York Stock 


Exchange has issued an analysis of this stock which may be had on 
request. 


WESTERN AUTO SUPPLY CO.—An analysis of this company 
operating, a chain of 81 retail stores and 31 mail-order departments 
in large cities in the Middle West, South and East is issued by a. well 
known member of the New York Stock Exchange. 


STUDEBAKER CORP.—An analysis of this company is in the lat* 
est weekly review issued by one of the oldest firms, members of 
the New York Stock Exchange. 


TRADING METHODS—A 24-page booklet issued by a New Yerk 
Stock Exchange house, containing a brief] explanation of the dif- 
ferent operations pertaining to stock market trading. 


MAKING PROFITS THROUGH LONG-PULL INVESTMENTS 
—How profits have been possible through long-pull investment is 
revealed in the four-year record of one of the country’s leading 
‘financial services. 


ACHIEVING FINANCIAL INDEPENDENCE—An attractive 20- 
page booklet describing a plan for investments in the period cf 
maximum earnings to assure financial independence at retirement, 
issued by a well known firm of Canadian investment bankers. 

FOR INCOME BUILDERS—This booklet describes a _ practical 
Partial Payment Plan whereby securitics may be purchased throurh 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


ODD LOTS—A well-known firm, members of the New York Stcck 
Exchange, has published a booklet setting forth the advantages 
for both the small and large investor dealing in Odd Lots. 

MAKING PROFITS IN SECURITIES—An interesting booklet 
of forty pages of special interest to those buying and selling listed 
securities, 

CORPORATION EARNINGS—Disregarding short market swings, 
the long-pull investor recognizes the importance of understandzble 
corporation earnings reports showing TRENDS. Hundrecs cf 
earnings reports digested and summarized each month in ‘‘CORPO- 
RATION EARNINGS.” Sample bulletin free on request. 

BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. 


devices are essential to the successful operation of the mod- 
ern office. Note on your business letterhead the book- 
=\. lets desired and mail to Current Literature Department. ta 


AIDS TO ECONOMICAL CONDUCT OF BUSINESS—This 
booklet shows the way to equip an office scientifically. It is issued 
by one of the largest organizations of office equipment specialists, 
and should prove of particular interest to executives considering 
remodeling their offices either at this time or later. 

DISTINCTIVE ALUMINUM FURNITURE—A booklet descrip- 
tive of this type of modern furniture for the office, will prove of 
interest to executives, 

EXECUTIVE SIMPLICITY—Describes in detail the advantages 


of dictating equipment over the old time-consuming methods of 
dictation to a stenographer. 


sj; ©ur business men readers will find the booklets listed below > 
| informative at this time, when labor- and time-saving 


FACTS—This booklet describes in detail an accounting and writing 
machine which has exceptional flexibility, combining many details 
in a single operation. It is automatic, self-checking and speedy. 

GETTING ACTION—A booklet about an automatic dictating 
system, claimed by the manufacturer to save many hours each day 
for both the dictator and his secretary. 

GETTING THE MOST OUT OF DIRECT-MAIL—This firm, 
through their System Service Department will furnish plans and 
suggestions for cutting your sales costs and increasing your sales 
volume, without cost or obligation. 

INSTANT CONTROL—Describes an inter-communicating system 
that switches on the voice of an individual by merely raising a key 
and talking. 


_— 
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THE SOUTH COAST COMPANY 
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Silt - Sunshine - Sugar ! 


Florida’s new “sugar bowl” is the 
result of an amazing transformation. 

Three years ago it was an abso- 
lutely wild, desolate tract of swampy 
ground, covered with sawgrass. 

What a different scene today! On 
thousands of acres of this same 
ground, sugar cane is growing—cane 
of a size and vigor seldom if ever seen 
in the world before. The stalks are 
14 to 18 feet tall and two to three in- 
ches in diameter. The above sketch, 
made last winter, shows men cutting 
the cane, a fleet of tractor-trains into 
which the cane is being loaded, and in 
the distance the grinding mill or 
“central”? where it will be converted 
by the most modern processes, into 
raw sugar. 

For untold centurtes the land has 
been in preparation by nature. Inthe 
limestone bowl that forms the bottom 
of the Everglades the soil has been 
building up, year by year, with the 
overflow of nearby lakes and swamps. 


Plant growths have come up each 
year and added their crop of rotting 
vegetation to the silt, making this 
region one of the most fertile on earth. 
The soil isa rich, black muck of great 
depth, in almost perfect condition 
for sugar culture. Specialists years 
ago pronounced both land and cli- 
mate remarkably well suited to this 
purpose. 

Results are bearing out their opin- 
ions and fully justifying the faith of 
B. G. Dahlberg and his associates 
who are creating this new industrial 
development. Millions in capital and 
the energies of a thoroughly compe- 
tent management are engaged in put- 
ting to practical use the fabulously 
rich soil and year-round sunshine of 
the Everglades in the production of 
more American cane sugar. 

The interesting story of the Dahl- 
berg companiesistold in an illustrated 
booklet which will be sent upon 
request. 


DAHLBERG SUGAR CANE INDUSTRIES 


Mills and Plantations in Louisiana 





THE SOUTHERN SUGAR COMPANY - 
Mills and Plantations in Florida 


THE SCHWEINLER PRESS, NEW YORK 
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‘An D the King ran away 


with the SEAu.... 


AMES II, King of Great Britain and Ireland, so alienated the sup- 
port of his nobles that the latter, in 1688, invited William of 
Orange to mount the throne. James fled, taking with him the Great 
Seal of England, without which he felt that William could transact no 
business of state. A great hue and ery resulted in his interception at 
the coast, but the politic William permitted him to escape after the 
Identify Safe Great Seal had been recovered. 


Investments 


by this Seal 


Man has ever associated the seal with the idea of integrity, power and 
safety. Today’s investor, considering the purchase of a security, gives 
no further thought to the probable safety of interest and principal, 
It appears on In- oe 1 h d lof G is 
vestments Bearing provided the investment bears the guarantee and seal of General Surety 
General Surety Company. Back of this seal is a capital and surplus of $12,500,000, 


Company’s Irrevo- and a guarantee that is Irrevocable—Unconditional—Absolute. 

cable, Ironclad 

Guarantee—backed 

by Capital and Sur- Our booklet, “The Seal that Certifies Safety,” gives 

plus of $12,500,000. important information, and may be obtained by ad- 
dressing Home Office, 340 Madison Avenue, New York. 


GENERAL SURETY COMPANY 


Capital and Surplus $12,500,000 


UNDER SUPERVISION INSURANCE DEPARTMENT STATE OF NEW YORK 
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